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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF HAWAII 

In the Matter of the Requests of 

HAWAIIAN ELECTRIC COMPANY, INC., Docket No. 2017-0352 
HAWAII ELECTRIC LIGHT COMPANY, INC.,} 
AND MAUI ELECTRIC COMPANY, LIMITED ) Order No . 3 J. 8 5 6 

) 

To Institute a Proceeding Relating ) 

To Competitive Procurement ) 

Of Dispatchable and ) 

Renewable Generation. ) 

--------------------) 

OPENING THE DOCKET 

By this Order, the commission opens this docket, 

to receive filings, review approval requests, and resolve 

disputes, if necessary, reiated to the HAWAIIAN ELECTRIC 

COMPANIES' 1 requests to proceed with competitive procurement2 

1Hawaiian Electric Compai::iies ( "HECO Companies" or 
"the Companies 11 

), refers to Hawaiian Electric Company, Inc. 
( "HECO") , Hawaii Electric Light Company, Inc . ( "HELCO") , 
and Maui Electric Company, Limited ("MECO"). 

2The commission expects that procurement of new dispatchable 
and renewable generation through this round of solicitations will 
generally adhere to the Framework for Competitive Bidding, but the 
commission may exercise its discretion to expedite and/or amend 
certain parts of the Framework to accommodate time constraints 
that may apply to the potential commercial transactions under these 
solicitations. See Docket No. 2003-0372, Instituting a Proceeding 
to Investigate Competitive Bidding for Generating Capacity in 
Hawaii, Decision and Order No. 23121, Exhibit A - Framework for 
Competitive Bidding ("Framework"), filed on December 8, 2006. 



of dispatchable firm generation and new renewable energy 

generation on the islands of Oahu, Hawaii, Maui, Molokai, and Lanai 

( "Letter Requests") . 

I. 

Background 

Hawaiian Electric Company, Inc. ( "HECO"), Hawaii Electric 

Light Company,. Inc. ( "HELCO" ) , and MECO (collectively, 

the "HECO Companies"), are. affiliated entities. 

On July 14, 2017, the commission issued an order 

accepting the Companies' Power Supply Improvement Plans ("PSIPs"}, 

which set forth the Companies' intention to competitively procure 

new grid-scale generation resources. Those plans included 

procurement of nearly 400 MW of new renewable resources across the 

HECO Companies' service territories by 2021. 3 

A. 

Framework for Competitive Bidding 

A description of the Framework, the commission ' s primary 

role and duties thereto (including the selection of an independent 

observer ("IO") for a competitive bidding proceeding initiated at 

the Companies' behest), and the commission's authority for 

3See Docket No. 2014-0183. 
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opening the subject repository docket, is summarized in an 

Order issued on February 24, 2011, in In re Public Util . Comm'n, 

Docket No. 2011-0038, and that summary description is incorporated 

by reference herein . In addition, after review of the draft 

requests for proposals ( "RFPs") and comments from interested 

stakeholders, as set forth below, the commission may exercise its 

discretion to expedite and/or amend certain parts of the Framework 

to accommodate time constraints that may apply to the 

potential commercial transactions under these solicitations 

(e.g., to allow for the opportunity to meet deadlines to qualify 

for federal tax incentives). 

B. 

HECO Companies' Letter Requests 

By letter dated June 6, 2016, HECO requested, and by 

letters dated January 6, 2017, HELCO and MEC04 requested, that the 

commission: {l) open a docket for the purpose of receiving filings, 

reviewing approval requests, and resolving disputes relating to 

the Companies' plans to acquire dispatchable firm generation and 

4MECO originally filed a letter request with the commission 
requesting that the commission open an RFP for dispatchable firm 
generation on May 5, 2016 {"MECO Maui Letter Request"), but filed 
an update to that request on January 6, 2017 ("Updated MECO Maui 
Letter Request"), as well as two additional letter requests 
pertaining to renewable energy RFPs on Molokai and Lanai . 

., 
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new renewable energy generation on the islands of Oahu, Hawaii, 

Maui, Molokai, and Lanai; and (2) appoint an IO, consistent with 

the applicable provisions of the Framework. 

The Companies state that they request the appointment of 

an IO due to their intent to submit a proposal in response to the 

RFPs that ultimately result from the subject proceeding. The 

Companies state that t~ey are amenable to either submitting for 

Commission approval a contract for IO services for an IO selected 

from the list of qualified candidates for the IO ·position, or the 

commission appointing its own candidate as the IO. 

A copy of all six letter requests 5 are attached to 

this Order. 

II. 

Opening the Subiect Docket 

The commission states as follows: 

l. The commission opens this docket to receive 

filings, review approval requests, and resolve disputes, 

if necessary, related to the HECO Companies' plan to acquire 

dispatchable firm generation and new renewable energy generation 

on the islands of Oahu, Hawaii, Maui, Molokai, and Lanai. 

5This includes the May 5, 2016 MECO Maui Letter Request, 
the June 6, 2016 HECO Letter Request, and the January 6, 2017 
HELCO, Updated MECO Maui, and MECO Molokai and Lanai 
Letter Requests. 
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2. The subject docket is intended to serve as a 

repository for the requisite filings and a forum for resolving 

approval requests and disputes, and any amendments for this 

proceeding adopted by the commission, if necessary. 6 

3. The commission does not consider the subject docket 

to be a contested case proceeding . 7 

4: All matters that may require commission approval 

related to the resulting RFPs, with the exception of the 

commission's review and adjudication of any power purchase 

agreements that may arise from the resulting RFP, will be resolved 

in this docket. 8 

5. The commission will appoint an IO to serve as the 

monitor of the competitive bidding process and to report . on the 

progress and results thereto to the commission. 9 

6. The parties herein are the HECO Companies and 

the DEPARTMENT OF COMMERCE AND CONSUMER AFFAIRS, DIVISION OF 

CONSUMER "ADVOCACY ( "Consumer Advocate"}, an fil£ officio party, 

6See Docket No. 2011-0038, Order, filed on February 24, 2011, 
Section II.A, Authority, at 5-6 ("February 24, 2011 Order"). 

7See February 24, 2011 Order at 5-6. 

8See February 24, 2011 Order at 5-6. 

9The commission plans to oversee the initial filing of the 
draft RFPs and the subsequent comments by interested stakeholders 
discussed in this Order, but intends to bring in an IO (s) to 
oversee- all additional steps in this process. 

2017-0352 5 



pursuant to Hawaii Revised Statutes HRS § 269-51 and 

Hawaii Administrative Rules§ 6-61-62(a) . 10 

7. In prior proceedings involving the development of 

an electric utility's RFP to solicit competitive bids for new or 

additional sources of energy generation, the commission has 

consistently held that such a proceeding, by design, 

provides interested persons with the opportunity to participate in 

the process set forth in the Framework without the need to formally 

intervene in the relevant proceeding. 11 

8. As a repository docket, the commission specifically 

excludes from this Order any language which invites interested 

persons t.o move to intervene or participate in said docket. 

Instead, the subject repository docket, by design, 

provides interested persons with the opportunity to participate in 

the process set forth in the Framework without the need to formally 

intervene in the docket . 12 

9. The HECO Companies, through the subject docket, 

seek to acquire additional dispatchable firm generation and 

renewable generation through a competitive bidding, RFP process. 

10see February 24, 2011 Order at 7 . 

llSee In re Public Util. Comm'n, Docket No. 2011-0225 
("Docket No. 2011-0225"), Order No. 31446, filed on 
September 10, 2013,· at 13-15. 

1 2See Docket No. 2011-0225, Order No. 31446, at 13. 
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To ensure open transparency in such a repository docket whereby 

non-parties will have the opportunity to review and comment on the 

relevant filings without the need to formally intervene, 

the commission anticipates that the issuance of a protective order 

will not be necessary. 

10. As initial steps to initiate this competitive 

procurement process, the HECO Companies shall file in this docket 

their draft RFPs and supporting documentation, along with a 

detailed description of how the Comp~nies propose to successfully 

execute the competitive bidding process, within fifteen (15) days 

of the date of this order. 13 

The HECO Companies' supporting documentation shall 

include, but not be limited to: 

a. Dates and subsequent timelines for each 
proposed procurement; 

b. The HECO Companies' evaluation methodology, 
including pricing and non-pricing criteria; 

c. A Code of Conduct; 14 

d. The Proposed Interconnection Study Process, 
including the length of time needed to conduct 
the Interconnection Studies and associated 
review periods; and 

13The commission directs the Companies to submit all draft 
RFPs together in one filing. 

14The Code of Conduct must be consistent with the requirements 
set forth in Sect ion IV. H. 9. c of the Framework. See Framework 
at 26-27. 
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e. Power Purchase Agreements ( "PPAs") that will 
be used throughout the procurement(s). 

Any comments by interested stakeholders on the draft 

RFPs, supporting documentation, and/or detailed description of how 

the Companies propose to successfully execute the competitive 

bidding process, shall be filed in this docket and served on the 

HECO Companies and Consumer Advocate at the addresses listed in 

the attached Certificate of Service, no later than twenty (20) days 

after the filing of the Companies' draft RFPs. 15 The commission 

may thereafter hold a technical conference to review the HECO 

Companies' draft RFPs and comments by interested stakeholders. 

The Companies' proposed RFPs, and any comments related 

to the draft RFPs, as well as comments and recommendations by the 

IO on the proposed RFPs shall be filed in this docket . 

After review of the draft RFPs and comments, 

the commission intends to direct the Companies to finalize and 

release the RFPs after making any necessary modifications. 

The commission will provide further guidance on this 

competitive procurement, as necessary. 

15The commission notes that the Framework inc_ludes a step 
directing "(t] he utility [to] hold[] a technical conference to 
discuss the draft RFP with interested parties (which may include 
potential bidders)," before soliciting comments on a draft RFP. 
Framework at t9. Given the Framework's intention that competitive 
bidding be "structured and implemented in a flexible and efficient 
manner," the commission will not require the utility to hold a 
technical conference to discuss the draft RFPs here, but will move 
directly to the comment phase, as set forth above. Id. at 16. 

2017-0352 8 



III. 

Orders 

THE COMMISSION ORDERS: 

1. This docket is opened to receive filings , 

review approval requests, and resolve disputes, if necessary, 

related to the HECO Companies ' plan to proceed with a competitive 

bidding process to acquire dispatchable firm and renewable 

gene~ation on the islands of Oahu, Hawaii, Maui, Molokai, 

and Lanai. 

2. All matters that may require commission approval 

related to the resulting RFPs, with the exception of the 

commission's review and adjudication of any power purchase 

agreements that may arise from the resulting RFPs, will be resolved 

in this docket. 

3. The commission will appoint an IO to monitor the 

competitive bidding process and to report on . t he progress and 

results thereto to the commission. 

4. The parties are the HECO Companies and the 

Consumer Advocate. 

5. The commission issues the subject Order to enable 

the Companies to commence the RFP process. 

6. The HECO Companies shall file in this docket their 

draft RFPs and supporting documentation, along with a detailed 

desc,::-iption of how the Companies propose. to successfully execute 

2017~0352 9 



the competitive bidding process, within fifteen (15) days of the 

date of this order. 

7. Any comments by interested stakeholders on the 

draft RFPs, supporting documentation, and/or detailed description 

of how the Companies propose to successfully execute the 

competitive bidding process, shall be filed in this docket and 

served on the HECO Companies and Consumer Advocate at the addresses 

listed in the attached Certificate of Service, no later than 

twenty (20) days after the filing of the Companies' draft RFPs. 

OCT - 6 2017DONE at Honolulu, Hawaii 

PUBLIC UTILITIES COMMISSION 
OF THE STATE OF HAWAII 

B 
Lorraine H. Akiba, Commissioner 

APPROVED AS TO FORM: 

Ca~~~ 
Commission Counsel 

2017-0352.ljk 
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PUBLIC UTILITIES 
COMMISSION 

SHARON M. SUZUKI May 5, 2016 
President 

The Honorable Chair and Members of the 
Hawai'i Public Utilities Commission 

465 South King Street 
Kekuanaoa Building. 1 $1 Aoor 
Honolulu, Hawai'i 96813 

Dear Commissioners: 

Subject: Maui Electric Company, Limited 
Dispatchable Finn Generation Request for Proposals 
Request to Open New Docket and Approval of an Independent Observer 

Maui Electric Company, Limited ("Maui Electric" or the "Company") respectfully 
requests that the Commission open a new docket for the purposes of receiving filings, reviewing 
approval requests, and resolviog disputes, if necessary, related to the Company's plan to acquire 
approximately forty (40)1 megawatts ("MW") of Dispatchable Firm Generation on the island of 
Maui through a firm generation request for proposal ("Maui Electric Dispatchable Finn 
Generation RFP"). As proposed in the Hawaiian Electric Companies'2 Power Supply 
Improvement Plan Update Report ("PSIP Update") filed on April I, 2016 (Docket No. 2014-
0183), approximately 20 MW of new generation capacity will be sought from renewab)e sources 
and approximately 20 MW will be sought from fuel-flexible3 firm generation resources by 2022. 
The Maui Electric Dispatchable Firm Generation RFP will be issued pursuant to the Framework 
for Competitive Bidding dated December 8, 2006 (the "Framework"), adopted by the 
Commission in Decision & Order No. 23121 (Docket No. 03-0372). In addition, the Company 
respectfully requests that the Commission appoint an Independent Observer ("IO"), as set forth . 
in Section ill.C.6 of the Framework, from the list of Commission-approved !Os. Alternatively, 
Maui Electric is also amenable to the Commission appointing its own candidate as IO. 

1 The final number of megawatts sought through the RFP may t:ary, up to and throu,h the RFP development and 
selection process, due to changes in key parameters, such as the demand response forecast, load forecast, or the 
impac1s of other capacity-contributing resources. 
2 "Hawaiian Electric Companies" refers collectively 10 Maui Electric, Hawaiian Electric Company, Inc., and 
Hawai 'i Electric Light Company, Inc. (hereinafccr collectively "Companies"). 
3 As indicated in the PSIP Update, new thermal generating units will be operated using both convcnlional and 
renewable fuels, es needed to meet Hawai 'i Renewable Portfolio Standards goals. 
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New Dispatchable Firm Generation Capacitx is Needed 

New dispatchable firm generation capacity is needed on the island of Maui to address the 
following key issues as identified in the PSIP Update, as wen as those discussed in Maui 
Electric's 2016 Adequacy of Supply Report ("AOS") filed January 29. 2016: 

1. Toe planned retirement of the Kahului Power Plant ("KPP") (Unils 1-4~ 36 MW) 
at the end of 2022, and because of environmental constraints, under no 
circumstances later than November 30, 2024.4 

2. Rtsponding to community feedback opposing transmission Jine upgrades by 
providing for a non-transmission altemative5 ("NTA'') to mitigate the current 
under-voltage situation in South Maui. Additional load growth in the South Maui 
area is expected and combined with constrained transmission capability from 
resources in other parts of the island, a NTA6 is needed to maintain the required 
voltage in an event of a transmission outage in South Maui. 

3. Anticipated system load growth and reserve capacity shonfall expected in 2017 
through 2022. 

4. Hawaiian Commercial & Sugar ("HC&S") ceasing operations in 2017. 

In the Companies' PSIP Update, Maui Electric developed a Preferred Plan for 
transforming the system from its current slate to a future vision in which customers' electrical 
energy needs would be completely met by using a diverse portfolio of distributed and utility­
scaJe renewable resources, demand response programs, and energy storage resources. Ex.isting 
fossil-fueled steam generating units will be replaced with more flexible, fast-starting, cycling 
thermal generating units, with a considerable contribution coming from firm renewable 
generation. 

The identification and procurement of additional firm capacity to offset the retirement of 
KPP aligns closely with the Company's overall efforts lo safely transform the electric system on 
Maui and achieve unprecedented levels of renewable energy production while maintaining 
system reliability. The acquisition of new firm capacity via the Maui Electric Dispatchable Firm 
Generation RFP will help maintain system reliability and improve generating system flexibility. 
It will also be an important first step in advancing toward our goal ofeventually eliminating the 

4 As noted on page 8-23 of the PSIP Updale, Maui Electric plans to retire KPP in 2022 to comply with slringent 
National Pollution Discharge Elimination System (''NPDES") requirerncnts. 
s See PSIP Update page 8-27. 
6 See 'PSIP Update page 6-2. Approximately 20 MW of flexible, fast-starting, cycling thermal generating units are 
needed. 
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use of fossil fuels and achieving 100% renewable generation by 2040.7 To that end, the 
procurement of new firm capacity now is essential to maintaining the reliability of the Maui 
island grid, thus facilitating the integration of more renewable energy resources in the future. 

Maui Eledric's Request is Consistent with the PSIP and AOS 

Maui Electric's capacity planning analysis in its 2016 AOS report identified shortfalls in 
reserve capacity in the near term, and a much larger shortfall in 2022 due to the planned 
retirement of KPP. Maui Electric indicated that a reserve capacity shortfall of 3 MW is 
anticipated in 2017 ,8 even wi.th a contribution from wind generation, based on the application of 
its Rule 1 capacity planning criterion.9 Reserve capacity shonfalls between 0.6 MW and 3.7 
MW are anticipated from 2018 to 2022, even with a contribution from wind generation. In 2023, 
a reserve capacity shortfall of 39.9 MW is anticipated with the retirement of KPP in 2022. 10 

Maui Electric's capacity situation was also assessed in the PSIP Update. With the 
inclusion of the peak reduction benefits of future demand response programs and Time-of-Use 
("TOU") rates, and the inclusion of the contribution from wind generation, the reserve capacity 
shortfaJJ in 2023 was estimated to be 27 MW, as shown in Table l below, based on the 
application of Maui Electric's Rule 1 capacity planning criterion. With the application of the 
more stringent 30% reserve margin guideline, 11 the reserve capacity shortf a11 in 2023 will be an 
estimated 47 MW, as shown in Table.2. Table I below shows the estimated reserve capacity 
shortfalls. based on the application ofRule 1 and on the information used in the PSIP Update. 

1 See PSIP Updale Table 3- 1, Summary ofThemes, page 3-4, Maui island achieving 1009& renewable generation by 
2040. ' 
8 See Table 3, page 11, Maui Electric's 2016 AOS filing. · 
9 ln essence, the Rule I criterion requires that there be enough firm capacity to serve the expected peak demand even 
with units unavailable due to planned maintenance and with the largest available unit forced ou1 of service due to an 
uncxpec1cd event Maui Elcctric's cnpacity planning criteria arc explained more fully in its 2016 AOS filing, on 

foa~\.able 3, page 11 , Maui Electric's 2016 AOS filing. The analysis did not include lhe potential peak r~uction 
benefits of future demand response programs, which were under development at lhc time of the filing.
11 See PSJP Updntc, page l-2, Reliability Cri1eria. 
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Table 1 
Reserve Capacity Shortfalls Based on the Application of Rule I 

Rule I Rule I 
Low Moa&ll Dcrnaro SY51crnP~ak Uni l.ar)ul Uni l...aadSCmcc LSCDi!C 

Year System Peak IIesponsc (DR) DR lncha1cd SyslemCap Mamlcn.:ince AYUabt: Capabiliy (LSC) Dlff (DR Jncklded) 

(r,tW) (MW) (MW) {MW) (MW) {MW) (MW) (MW) 

llJ (2) 13] [4}::(2}-{31 (SJ [6) (7) £8J"f.SJ·(6H2H71 (9J=18)+(3J 

2017 )96.3 I.I 19S.2 249.1 28.4 28.4 -4.0 •2.9 

2018 194.6 3.4 191.J 249.1 28.4 28.4 .2.3 1.2 

2019 196.6 7.7 188.8 249.1 28.4 28.4 -4.2 3.S 
2020 196.8 4.5 192.4 249.1 28.4 28.4 -4.S 0.0 
2021 198.2 8.S 189.7 249.1 28.4 28.4 ·S.9 2.6 

2022 )99.0 12.3 186.7 249.1 28.4 28.4 -6.7 5.6 
2023 199.5 16.3 183.2 2l3.2 211.4 211.4 -43.1 -26.& 
2IJ24 1,00.1 Ill. I 182..0 213.'Z 28.4 28.4 ◄3.7 ·1S.6 
1025 11)1.1 lU 183.l 213.'2. lU 18.4 -4S.4 -26.1 

Typic.ally for the Maui system, the largest reserve capacity shortfall will occur when the 
largest generating unit (one-half of either dual train combined cycle) is on planned maintenance. 
These units arc typically scheduled for maintenance during the low load months of April or May. 
Therefore, the reserve capacity shortfalls, indicated by negative numbers in the table under 
column (9), occur in April in 2017 and in May in all subsequent years. It can be seen from Table 
1 that the reserve capacity shortfall in 2023 will be approximately 27 MW if no new capacity is 
added after KPP is retired in 2022. 

Typically for the Maui system, the system peak occurs in the month of December. Since 
the reserve margins are a function of the system peak, the reserve margin MW and percentages 
are calculated for the month of December. It can be seen from Table 2 below, that the reserve 
margin will decline to 12.8 MW, or 6.4%, in 2023, as shown under column (131, if KPP is retired 
at the end of2022 and no new finn capacity is added. The Maui system would need 
approximately 47 MW more of firm capacity, as shown under column (14], in order to achieve a 
reserve margin of 30% once capacity is added. A reserve margin of 12.8 MW, or 6.4%, will not 
be sufficient to operate the grid reliably with a peak demand of 200.4 MW. While Maui Electric. 
should be able to serve the forecasted peak demand with 213.2 MW offmn capacity if no units 
are out ofservice. there will nearly be an insufficient amount ofreserve capacity due to planned 
or forced outage events. If any ofMaui Electric's generating units are taken out ofservice, Maui 
Electric wHl not be abJe to serve the peak demand if any additional unit suff crs a forced outage 
or if the ex.isting wind farms are not eroducing sufficient energy to help meet the system peak or 
if the demand response programs do not produce the projected amount ofpeak reduction 
benefits. 
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Table 2 
Reserve Capacity Shortfalls Based on 30% Reserve Margin 

Demand System Peak Rcscne ReserYC Capacity Needw 10 

Yeu Sys~m Pea',( Respoo~ (DR) (DR 11\Qlded) Sy1tcmC11p MMpn(RM} M11gin Ac'llieve 30'I> RM 
(MW) (MW) (MW) (MW) (MW) (~) (MW) 

(I} (ID] {3] {11)=[IOJ-{3] {SJ (12J=[5J-[I l] (13),:([12))1{11] {l4);:(1.30•(11))-(5} 

2011 206.8 I.I 205.8 249.1 43.3 21.1'1 18.4 
2018 210.S 3.4 207.1 249.1 42.0 20.31' 20.1 
2019 212.7 7.7 205.0 249.1 44.1 21.S~ 17.4 
2020 113.] 4.S 208.8 249.1 40.3 19.3% 22.4 
2021 214.9 8.S 206.4 249.l 42.7 20.7CJ, 19.2 
2022 215.8 12.] 20).6 249.l 45.S 22.4'il, IS.5 
2023 216.7 Hi.J 200.4 213.2 12.8 6.4~ 47,) 
2024 216.7 18.1 198.6 213.2 14.6 7.4% 45.0 
2025 218.7 18.7 200.0 213.2 1.3.2 6.6% 46.8 

Given the capacity outlook, it is imperative that the process to procure new finn 
generating capacity begin now, based on the following factors: 

• The estimated timefrarne to bid, select, pennit. procure and construct a sufficient 
amount of new firm generating capacity is four to six years. It would be prudent 
to commission the new capacity prior to the absolute deadline to aJlow for 
potential delays that are beyond the utility's control. 

• Future peak demand could be significantly different from currently forecasted 
peak demand due to the uncertainty of assumptions such as economic drivers, 

energy efficiency impacts, weather patterns, and demand response adoption rates. 
Peaks that are higher than forecast would accelerate the need for new capacity. 
Peaks that are lower than forecast would defer the need for new capacity. Yet the 
ability to accelerate or defer the actual installation of new capacity around a given 

date is not symmetrical. There would be limited ability to shorten the time for 
permitting or to shorten the time to build a generating unit in a factory or 
construct it in the field. There would be a greater ability to postpone the 
fabrication of lhc unit or the construction in the field. 

• Additional firm cap~city will serve multiple purposes including but not limited to: 
(1) preserve generating system reliability and (2) improve transmission system 
reliability by providing an NTA for the South Maui area. Without the NTA, the 
South Maui area wilJ be at greater risk of prolonged service interruptions due to 
low voltages when certain contingencies occur. 

In light of the required retirement of KPP no later than November 2024 and given the 
capacity situation and other factors noted above, commencing lhe RFP process at this time is 
imperative. 
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By relying upon the peak reduction benefits of demand response and TOU programs, 
which are forecast to reduce peak demand by about 16 MW in 2023, and by also ascribing about 
3 MW of capacity value to the wind farms, which is already included m the total system 
capability (Column [5] of Table 2), Maui Eleccric will need about 47 MW to satisfy its 30% 
reserve margin guideline. Maui Electric plans to seek new dispatchable firm capacity via this 
RFP and any additional capacity needed to achieve a 30% reserve margin may be provided by a 
battery energy storage system ("BESS") to be sought through a separate proceeding. Maui 
Electric' s Preferred Plan contains a 20 MW, 4-hour BESS in 2022.12 

Regue.~l for an Independent Observer 

Section IlLC. l of the Framework requires that the electric utility contract witb an IO 
acceptable to the Commission whenever the utility or its affiliate seeks to advance a project 
proposal, or when the Commission otherwise determines. Because Maui Electric intends to 
submit a proposal in response lO this RFP, Maui Electric requests the appointment of an IO. 

Maui Electric recommends that the 10 chosen for this assignment possess the necessary 
independent bid evaluation experience to enhance transparency in the evaluation and selection 
process, and to ensure agreement among the parties that the final selection ofbid(s) is in the best 
interests ofMaui Electric's customers. 

In accordance with Section ID.C.6, Maui Electric requests the approval of Mr. Alan 
Taylor of Sedway Consulting, Inc., who is included within the existing Commission-approved 
IO list. 13 Alternatively, Maui EJeccric is amenable to the Commission choosing its own 10, in 
panicular, Boston Pacific Company, which the Commission has chose:,n ill recent RFP dockets. 

Maui Electric is amenable to either approach and believes that both candidates are well~ 
qualified to serve as the IO as each have the desired independent evaluation and analysis 
capabilities described above. 

To expedite the process and allow time for collaboration with the IO early in the process, 
it would be ideal if the IO could be quickly assigned, such that Maui Electric and the 10 may 

_work together in the creating the design of the RFP wi~ associated system (technical, 
operational and performance) requirements. Having the IO assigned and involved early in the 
process will also allow the IO to have a better understanding of the PSIP planning process and 

11·See PSlP Update, Table 6-1, Maui Preferred Plan, page 6-25. 
13 By Order dated September 9, 2010, in Docket No. 03-0372. lhe Commission approved the :iddilion of Mr. Alan 
Taylor to the list of qualified candidates for the IO position. 

Maul Electric PO BOX 398 I KAHULUI. MAUI, HI 96733·6898 



The Hawai'i Public Utilities Commission 
May 5, 2016 
Page? 

the unique challenges, operational requirements and the resources needed for Maui Electric, as 
well as allow time to review all necessary assumptions prior to performing any independent 
evaluation and analysis during the evaluation of bids. 

Cost Recovery for RFP Process 

The Framework provides that the costs that an eleclric utility reasonably and prudently 
incurs in designing and administering its competitive bidding processes are recoverable through 
rates.14 Maui Electric will, in the near future, separately file an application with the Commission 
requesting deferred accounting treatment of the Maui Electric Firm Dispatchable RFP non-labor 
costs associated with the competitive bid process. 

Maui Electric's Request 

As set forth in this letter, Maui Electric respectfully requests that the Commission: (1) 
. open a new docket for the Company's planned competitive bidding process for additional firm 
capacity resources on the island of Maui; and (2) direct Maui Electric to submit for Commission 
approval a contract with Mr. Alan Taylor of Sedway Consulting, Inc. for 10 services in 
accord.mce with the Framework, or in the alternative, designate and contract for the services of 
an IO (such as Boston Pacific Company) selected by the Commission. 

Sincerely, 

President 
Maui Electric Company, Limited 

c: Division of Consumer Advocacy 

14 See Sc.clion VII.A of lhe Framework. 
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Dear Comnuss10ners 

SubJeCt Hawauan Electnc Company, Inc.. 
Request to Open a Docket for a Request for Proposals for Renewable Energy 
Generation Resources for O'ahu and AQpomlment of an Independent Observer 

-As detailed below, Hawanan Electnc Company, Inc ("Hawanan Electnc" or the 
"Company") hereby respectfully requests that the Comnuss1on open a docket and appoint an 
Independent Observer ("10") to allow the Company to sohcn proposals for new renewable 
energy generation (to be m service by the end of2020), consistent with the Five-Year Action 
Plan proposed m the Company's Power Supply Improvement Plan ("PSIP") update repon filed 
o~ Apnl 1, 2016 ("Update") 

· Specifically. Hawaiian Electnc requests that the Commission open a docket for the 
purposes of rece1vJ11g fihngs, rev1ewmg approval requests and resolvmg disputes, 1f necessary, 
related to the Company's proposed plan to acquire additional renewable energy resources on the 
1sland of O'ahu through a Hawauan Electnc Renewable Energy request for proposals ("RFP'') 
issued pursuant to tlte Framework for Competitive Bidding dated December 8, 2006 (the 
"Competitive Bidding Framework"), adopted by the Comm1ss1on m Dec1s1on and Order No 
2312J (Docket No 03-0372) In addmon, the Company requests that the Comnuss1on appomt 
an JO as set forth m Section II C 6 of the CompetJllve B1ddmg Framework 

' 
To expedite the process and allow time for collaboration with the IO early m the process, 

1t would be beneficial if the IO could be qu1ck1y assigned, such that Hawauan Electnc and the IO 
may work together ,n the creatmg the design of the RFP with associated system (technical, 
operational and performance) requirements Havmg the IO assigned and involved early in the 
process will also aJJow the IO to have a better understanding of1he PSIP planning process and 
the unique challenges, operational requuements and resources needed for Hawa11an Electric, as 
well as allow time to review all necessary assumptions pnor to perfonmng any independent 
evaluation and analysis dunng the evaluauon of bids 

Hawaiian Electric's Plans to Seek Additional Renewable Energy Generation 

Hawauan Electnc seeks to request proposals for new renewable energy generation 
ptOJects consistent wllh the resource needs 1denufied in the F1ve-Year Action Plan and the 
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Preferred Plan for the island of O'ahu 1dent1fied m the Company's Apnl 1, 2016 PSJP Update,1 

subJect to any updates that may be filed m the August 2016 PS.IP update The request will sohc1t 
proposals for proJects that can be placed into service by the end of2020 2 The Hawauan Electnc 
Renewable Energy RFP will be an 1mportant step m transfonrung the system from current state 
to a future v1s1on of the utility in 2045 that includes unprecedented levels of renewable energy 
production integrated through a balanced portfolio of renewable energy resources, thermal 
renewable generauon, energy storage and demand response The RFP will identify a path to 
accomplish the 2020 renewable generallon JJUlestones m Hus plan m an open, competitive 
environment as prescribed by the Compelltlve B1ddmg Framework While the PSIP 1s still under 
review by the Conuruss1on and other stakeholders, Hawauan Electric beheves that 1t 1s important 
to move forward m parallel to enable the procurement process of the near-term renewable 
generation 1dent.1fied to be launched quickly at the appropriate llme as determined by the 
Comnuss1on 

The specific llnung and amount of renewable energy generat.J.on capacity sought will be 
included m the draft RFP when subnutted for review by the Conuruss1on 3 

Request for an Independent Observer 

As noted above, the Company 1s requesting that the Comnuss1on appomt an Ind';l'endent 
Observer (IO) as provided form Section Il C 6 of the Compeuuve B1ddmg Framework 
Hawa1Jan Electnc recommends that the IO chosen for th1s assignment possess the necessary 
independent bid evaluation expenence to enhance transparency 1n the evaluation and selection 
process, and to help ensure agreement among the parties that the final selection of b1d(s) 1s m the 
best interest of Hawanan Electnc's customers 

The Company 1s m the process of drafting the Hawauan Electnc Renewable Energy RFP 
for ComnussJon and IO review with a targeted fihng date m the fall of2016 Hawauan Electnc 
1s sub11UlUng this request at this llme m order to fac1htate the timely review and processing of the 
RFP, with the ultimate obJecuve of acqumng addmonal renewable resources at lower and/or 
fixed costs that will benefit customers and help achieve Hawa1 '1·s renewable portfolio standards 

1 See generally PSIP Update atS-24, 8-16 and 8-21 
1 See 1d ai 5-24 
1 In F~ruary of 2016, Hawauan Electric terminated three power purchase agreements ("PPAs") with SunEd1son, 
Inc ("SunEd,son") for reasons set forth 1n Docket Nos 2014-0356, 2014-0357, and 2014•0359 As also 1nd1cated in 

those dockets, Rawanan Electric had concerns related to the sale of these prOJCCIS to a creduor ofthe developer 
before a looming banktup1cy Smee then, 1he bankruptcy has been filed and 11 1s possible that the proJects may be 
sold in a process approved by the bankruptcy coun This current request to open this docket will not preclude 
cons1derauon of proposals thnt may arise from the SunEd1son bankruptcy proceeding, whether inside or outside or 
this docket H:iwanon Electric remmns agreeable to reviewing any proposal that may emerge from me bankruptcy 
proceeding in the near term However, 1fsuch an outcome 1s not apparent when Howanan Electric submits the RFP 
to the Comm1ss1on for review, the capacity ofsuch terminated proJeclS w,11 be added 10 the RFP to cxpcd11e 1he 
procurement of such renewable capacity 

Hawauan Electnc 1s amenable to euher submmang for Comm1ss1on approval a contract for IO services for an 10 
selected from the hsl of qualified candidates for the 10 pos1uon, or the Comn11ss1on appomung ,ts own candidate as 
the JO 
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(RPS) goals Opening a docket and appomlmg an IO exped111ously will allow Hawa11an Electnc 
to work w1lh the IO as Hawauan Electr1c develops the RFP detruls to be provided to the 
Conuruss1on for approval at a later date For consistency and to maxurui.e effic1enc1es between 
concurrent procurements, Hawauan Electric requests that the Conuruss1on utilize the same IO for 
this procurement as 1s selected for Maui Electric Company, Lirruted's Daspatchable Finn 
Generation RFP 

Cost Recovery for RFP Process 

The Compeuuve Bidding Framework provides that the costs that an electric utahty 
reasonably and prudently incurs m des1gnmg and adrrumstenng its compeuuve b1ddmg processes 
are recoverable through rates to the extent reasonable and prudent 5 Upon the opening of the 
docket and confirmauon by the Comnuss1on that cost recovery for the Hawanan Electnc 
Renewable Energy RFP 1s appropnate, Hawa11an Electnc w11l, m the near future, separately file 
an apphcabon with the Comm1ss1on requesting deferred accounting treatment of the non-labor 
costs associated with the competitive b1ddmg process 

Hawaiian Electric's Request 

As detaded above, Hawauan Electnc respectfully requests that the Commission (1) 
open a docket for the Company's planned competJuve b1ddmg process for add1uonal renewable 
energy resources on the island of Oahu, and (2) either appomt an IO or direct the Company to 
submit for Comnuss1on approval a contract for IO services for the compeuuve b1ddmg process 

' 
Sincerely, 

~~-
',dseph P Viola 

Vice President 
Regulatory Affairs 
Hawanan Electnc Company, Inc 

c D1v1SJon of Consumer Advocacy 

s See Compeuuve Bidding Framework§ VII A 
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SHARON M SUZUKI 
President 

The Honorable Chau and Members of the 
Hawai11 ?ubhc UtJhlles Conuruss1on 

465 South King Street 
Kekuanaoa Building, ln Floor 
Honolulu, Hawai'1 96813 

Dear Com.nuss1oners 

SubJect Mau1 Elecu,c Company, Lmuted 
M0Joka'1 Renewable Energy Request for Proposals 
Request to Open New Docket and Appointment of an Independent Observer 

Maui Electnc Company, Luruted ("Maui Electnc" or the "Company") respectfully 
requests that the Conuruss1on open a docket and appomt an Independent Observer ("IO") to 
allow the Company to seek proposaJs for new renewable energy generation (wrth a target 
mstaUauon of 2020) consistent with the Near-Term Resource Plan proposed m the Companies' 
PS!P Updaie Report December 2016 As noted rn the PS.IP, we have a hrruted-t.Ime opportunity 
to take advantage of currently-available federal tax mcenhves before they phase out in the early 
2020's 

Spec1f1cally, Maui Electric requests that the ColllJJlJss1on open a docket for the purposes 
of receJVu1g frlmgs, rev1ewmg approval requests, and resolving disputes, 1f necessary, related to 
the Company's proposed plan to acquire add1uonaJ renewable energy resources on the island of 
Moloka't through a Moloka'1 Renewable Energy Request for Proposals ("RFP") issued pursuant 
to the Framework for Competitive B1ddrng dated December 8, 2006 (the "Framework"), adopted 
by the Cornnuss1on m Dec1s1on & Order No 23121 (Docket No 03-0372) In add1tion, the 
Company respectfully requests that the Cor,urussion appomt an IO as set forth m Sect10n 11 C ·6 
of the Framework 

To expedite the process and allow time for collaborauon w1th the IO early m the process, 
it would be rdeal 1f the IO could be qu1ckJy assigned, such that Maui Electric and the IO may 
work together m the creaung the design of the RFP with associated system (lechrucaJ, 
operational and performance) requuements Havmg the IO assigned and rnvolved early m the 
process w11J also allow the IO to have a better understanding of the PSIP planning process and 
the unique challenges, operauonal requirements and resources needed for Maui Electric, as well 
as allow ume to review all necessary assumptions pnor to performing any independent 
evaluatJon and analysis dunng the evaluation of bids 
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Company's Plans to Seek Additional Renewable Energy Generation 

Mau, Electric seeks to request proposals for new renewable energy generation proJects 
consistent with the renewable resources Jdent1f1ed m the Near-Term Resource Plan for the island 
of Moloka'1 identified m the PSIP Update Repon December 2016,1 subJect to any updates that 
may be filed The request will sohc1t proposals for proJects with a target mwserv1ce date by the 
end of 2020 2 The Moloka'1 Renewable Energy RFP 1s an important step m transfonmng the 
Comparues' systems from current state to a future v1s1on of the utahty 10 2045 that includes 
unprecedented levels of renewable energy product10n mtegrated through a balanced portfolio of 
renewable energy resources, thermal renewable generation, energy storage, and demand 
response 

The RFP will be consistent with the Near-Term Resource Plan and will sohc1t the 
resources to accomplish the 2020 renewable generauon milestones m an open, compeuttve 
environment as prescnbed by the Framework The Compames recognize that the PSIP Update 
Report, December 2016 suit requires full vetung by the ComnuSSlon and other stakeholders 
However, m order to achieve the aggressive umeframes proposed m the Near-Term Resource 
Plan, Maut Electnc beheves that there are certain steps that can move forward m parallel to 
advance the procurement process of the renewable generation 1denufied so that the RFP can be 
launched quickly at the appropriate time as determined by the Comnuss1on 

Maui Elecmc also recognizes that the aggressive ttmeframes across all islands wJIJ 
require the procurement, regulatory, and development and construct1on efforts of many projects 
across the State to be executed m parallel Therefore, wherever possible Mam Electric would 
hke to work wnh the Conuruss1on. Consumer Advocate, and others to assess, coordmate, and 
ahgn the associated resource and scheduling challenges that may be mherent among the ullhty, 
reguJators, relevant supply chains for development and construcuon, and the communities in 

which these proJects will be sited as we m1t1ate this aggressive pursuit of renewable resources 
Meeting the 2020 llmefrarnes m the PSIP Update Report December 2016 will require many 
parties working cogether m concert m a streamhned and aggress1ve pace 

Request for an Independent Observer 

As noted above, the Company respectfully requests that the Comrruss1on appoint an IO as 
set forth m Secuon ll C 6 of the Framework 3 

Maui Electric recommends that the IO chosen for this assignment possess the necessary 
mdependent bid evaluation expenence to enhance transparency m the evaluauon and selecuon 
process, and to help ensure agreement among the paroes thac the fmal selection of b1d(s) 1s m the 
best interests of Maui Electnc's customers 

1 PSIP Update Reporr December 2016 at 6-15 
2 Id 
3Mau, Elcctnc 1s amenable to etther subm1umg for Commission approval a con1racl for 10 services for an (0 
selected from the hst ofquahfied cand1d111es for the JO pos1t1on, or the Comm1ss1on appomcmg us own candidate as 
the IO 
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Maui Electric 1s subm1ttmg this request at this time in order to facilitate the tunely review 
and processing of the RFP and the uJumate goal of acqumng add1t1onal renewable resources at 
lower and/or fixed costs that wdl benefit customers and help achieve Hawau's Renewable 
Portfolio Standards ("RPS") goals Openmg a docket and qmck.ly appomtmg an IO will allow 
Maui Electnc to work with the IO as the Company develops lhe RFP detads to be provided to the 
Commission for appro"aJ at a later date 

CostReco'Yery for RFP Process 

The Compeuuve B1ddmg Framework provides that the costs that an electnc ut.Jhty 
reasonably and prudently incurs m des1gnmg and adnumstermg its competmve b1dd1ng processes 
are reeoverable through rates to lhe extent reasonable and prudent 4 Mam Electnc will 
separately file an apphcauon with the Comm1ss;on requesting deferred accountmg treatment of 
the Moloka'1 Renewable Energy RFP non-labor costs associated with the compebt1ve bid 
process 

Maul Electric,s Request 

As set forth above, Maui Electric respectfully requests that the Corruruss1on (1) open a 
docket for the Company's planned compet.1t1ve b1ddmg process for add1llonal renewable energy 
resources on the island of Moloka'1, and (2) either appoint an IO or direct Maui Electnc to 
submit for Comnuss1on approval a contract for IO services for the compet1t,ve b1ddmg process 

Sincerely, 

~~-~ 
Sharon M Suzuki 
President 
Maui Electric Company, Ltrruted 

D1vis1on of Consumer Advocacy 

~ ~ frame.work § VII A 
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C'0 Mr~I SSIONThe Honorable Cha.1r and Members of the 

Hawa.i '1 J>ubhc UtJht1es Comnuss1on 
465 South Kmg Street 
Kekuanaoa Bualdmg, 1st Floor 
Honolulu, Hawai'1 96813 

Dear ComJlllss1oners 

SubJect Maui Electnc Company, Lmuted 
Maui Renewable Energy Request for Proposals 
Request to Open New Docket and Appointment of an Independent Observer 

Maui Electric Company, Limited ("Maui Electric" or the "Company") respectfully 
requests that the Comnuss1on open a docket and appomt an Independent Observer ("IO") to 
alJow the Company to seek proposals for new renewable energy generation (with a target 
installation of2020) consistent with the Near-Term Resource Plan proposed m the Companies' 
PSIP Update Report December 2016 As noted 10 the PSIP, we have a luruted-time opportunity 
to take advantage of currently-available federal tax incentives before they phase out m the early 
2020's This new renewable energy generation 1s requested m addition to the firm d1spatchable 
generatmn requested m the Company's letter to the Commission dated May 5, 2016 

Spec1f1cally, Maui Electric requests that the Comnuss1on open a docket for the purposes 
of rece1ving fihngs, rev1ewmg approval requests, and resolving disputes, 1f necessary, related to 
the Company's proposed plan to acquire add1t1onal renewable energy resources on the island of 
Mam through a MaUL Renewable Energy Request for ProposaJs ("RFP") issued pursuant to the 
Framework for Compettt1ve B1ddmg dated December 8, 2006 (the "Framework"), adopted by the 
Comrmss1on m Dec1s1on & Order No 23121 (Docket No 03-0372) In add1tton, the Company 
respectfully requests that the Commission appoint an IO as set forth in SectJon II C 6 of the 
Framework 

To expedue the process and allow ume for collaborat1on with the IO early rn the process, 
1t would be ideal 1f the IO could be quickly assigned, such that Maui Electnc and the 10 may 
work together m the creating the design of the RFP with associated system (cechmcaJ, 
operat1onaJ and performance) requirements Having the IO assigned and involved early m the 
process w1H also allow the IO lo have a better understanding of the PSIP planrung process and 
the unique challenges, operallonaJ requirements and resources needed for Mam Electnc, as well 
as allow time to review all necessary assumptions pnor to perfomung any independent 
evaluation and analys,s dunng the evaluation of bids 

PO BOX 398 / KAHUlUI, MAUI, HI 9673.3·6898Maul Electric 
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Company's Plans to Seek Additional Renewable Energy Generation 

Maua Electric seeks to request proposals for new renewable energy generation proJects 
consistent wHh renewable resources 1denuf1ed m the Near-Term Resource Plan for the island of 
Maui 1dent1fied m the PSIP Update Report December 2016. 1 sub;ect to any updates that may be 
filed. The request will sohc1t proposals for proJects with a target m-serv1ce date by the end of 
2020 2 The Maui Renewable Energy RFP 1s an important step m transforming the Companies' 
systems from current state to a future v1sIon of the utJhty m 2045 that includes unprecedented 
levels of renewable energy production integrated through a balanced poctfoho of renewable 
energy resources, thermal renewable generation, energy storage, and demand response 

The RFP will be consistent wnh the Near~Term Resource Plan and will sohc1t the 
resources to accomplish the 2020 renewable generation nulestones man open, compet1t1ve 
envuonment as prescribed by the Framework The Companies recognize that the PSIP Update 
Report December 2016 still requires full vetUng by the Comrruss1on and other stakeholders 
However, 1n order to achieve the aggressive t1meframes proposed in the Near-Tenn Resource 
Plan, Mam Electnc beheves that there are cenam steps that can move forward m parallel to 
advance the procurement process of the renewable generation 1denufied so that the RFP can be 
launched quickly al the appropnate lime as determined by the Comnussion 

Maui Electric also recognizes that the aggressive umeframes across all islands wilt 
reqiure the procurement, regulatory, and development and constructJon efforts of many projects 
across the State to be executed m parallel Therefore, wherever possible Maui Electric would 
lJke to work with the ComrrussJon, Consumer Advocate, and others to assess, coordinate, and 
align the assoc1ated resource and scheduling challenges that may be inherent among the ut1hty, 
regulators, relevant supply chams for development and construcuon, and the commumties m 
which these projects will be sited as we m1t1ate this aggressive pursuit of renewable resources 
Meeung the 2020 umeframes m the PSIP Update Report December 2016 w1II require many 
parues working together m concert JR a streamlined and aggressive pace 

Request for an Independent Observer 

As noted above, the Company respectfully requests that the Corruruss1on appoint an IO as 
set forth m Sect.Jon II C 6 of the Framework 3 

Maui Electnc recommends that the '0 chosen for this assignment possess the necessary 
mdependent bid evaluation expenence to enhance transparency m the evaluation and selecuon 
process, and to help ensure agreement among the part.Jes that the fmal selectJon of bid(s) 1s m the 
bes, interests of Maui Electr1c's customers 

1 PSIP Update Repon· December 2016 :il 6-13 
1 ld 
3 MiJUI Elec1r1c ,s amenable to either submuung for Comm1ss1on approval a contract for 10 serv1cM for an JO 
selected from the list of qualified candidates for the 10 pos1t1on, or the Comm1ss1on appomung us own eand1date as 
the 10 
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Mau, Electnc 1s submtttmg this request at this time m order to fac1htate the ttmely review 
and processing of the RFP and the ultJmate goal of acqumng addJttonal renewable resources at 
lower and/or flxed costs that will benefit customers and help achieve Hawau's Renewable 
Portfolio Standards ("RPS") goals Opening a docket and quickly appomtmg an IO will allow 
Maui Electnc to work with the IO as the Company develops the R.FP detillls to be provided to the 
Comnuss1on for approval at a later date Mam Electric requests the same IO that was requested 
for m the Maui Electnc D1spatchable f mn Generauon RFP be appointed for this procurement 

Cost Recovery for RFP Process 

The Compet1t1ve B1ddmg Framework provides that the costs that an electnc uuhty 
reasonably and prudently incurs m destgmng and admJmstenng its competitJve btddmg processes 
are recoverable through rates to the extent reasonable and prudent 4 Maui Electnc will 
separately file an application wuh the Corruruss1on requesting deferred accounting treatment of 
the Maui Renewable Energy RFP non-labor costs associated with the compeuuve b1d process 

Maui Electric•s Request 

As set forth above, Maui Electnc respectfully requests that the Commission (1) open a 
docket for the Company's planned competitive b1ddmg process for add1uonal renewable energy 
resources on lhe island of Maui, and (2) either appoint an IO or direct Maui Electric to submJt for 
Corn.rmss1on approval a contract for IO services for the compeuuve bidding process 

Sincerely, 

Sharon M Suzukl 
President 
Mam Electnc Company, Luruted 

D1v1s10n of Consumer Advocacy 

4 ~ Fra~ework § vn A 
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SHARON M SUZUKI 
PresIden1 

The Honorable Chair and Members of the 
Hawai'1 Pubhc Uuhttes Comm1ss1on 

465 South King Street 
Kekuanaoa Building, 1st Floor 
Honolulu, Hawa1'1 96813 

Dear Comnuss1oners 

SubJecl Maui Electric Company, Lumted 
Lana'1 Renewable Energy Request for Proposals 
Request to Open New Docket and Appomtment of an Independent Observer 

Maui Electnc Company, L1m1ted ("Mau1 Electric'' or the "Company") respectfully 
requests that the CommJss1on open a docket and appoint an Independent Observer ("IO") to 
allow the Company to seek proposaJs for new renewable energy generation (with a target 
mstalla.uon of 2020) consistent with the Near-Term Resource Plan proposed in the Compames' 
PSIP Update Report December 2016 As noted in the PSIP, we have a lmuted-time opportunity 
to take advantage of currently-available federal tax mcenuves before they phase out m the early 
2020's 

Spec1f1caJly, Maui Electnc requestS chat the Comnuss1on open a docket for the purposes 
of rece1vmg f!lings, rev,ewmg approval requests, and resolving disputes, 1f necessary, related to 
the Company's proposed plan to acquue add.JtJonal renewable energy resources on the island of 
Lana', through a Lana', Renewable Energy Request for Proposals ("RFP") issued pursuant to the 
Framework for Compet1t1ve Bidding dated December 8, 2006 (the "Framework''), adopted by the 
CommJss1on m Dec1s1on & Order No 23121 (Docket No 03-0372) In add1tJon, the Company 
respectfully requests that the Comouss1on appoint an IO as set forth m Secuon II C 6 of the 
Framework 

To expedite the process and allow ume for collaborat1on with the IO early m the process, 
1t would be 1deal 1f the JO could be quickly assigned, such that Malll Electnc and the IO may 
work together m the creating the design of the RFP with associated system (techmcal, 
operauonal and performance) requuements Havmg the IO assigned and involved early m the 
process will also allow the IO to have a better understanding of the PSIP planning process and 
the umque challenges, operational requirements and resources needed for Maui Electnc, as weU 
as al]ow time to review all necessary assumptions pnor to performJng any independent 
evaluatton and analysis dunng the evaluatJon of bids 
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Maui Electric seeks to request proposals for new renewable energy generation proJects 
consistent with the renewable resources 1dent1f1ed m the Near-Term Resource Plan for the island 
of Lana', 1dent1f1ed m lhe PSJP Update Report December 2016,1 subject to any updates that 
may be filed The request will sohc1t proposals for proJects with a target 10-serv,ce date by the 
end of2020 2 The Lana'1 Renewable Energy RFP 1s an important step an transfornung the 
Companies' systems from current state to a future v1s1on of the utihty m 2045 that mcludes 
unprecedented levels of renewable energy production integrated through a balanced portfolio of 
renewable energy resources, thermal renewable generation, energy storage, and demand 
response 

The RfP will be consistent with the Near-Tenn Resource Plan and will sohc1t the 
resources to accomplish the 2020 renewable generation rrulestones in an open, competitive 
environment as prescribed by the Framework The Companies recognize that the PSJP Update 
Report December 2016 still requires full vetting by the Ccimrruss1on and other stakeholders 
However, m order to achieve the aggressive tuneframes proposed m the Near~Term Resource 
Plan, Maui Electric believes that there are certain steps that can move forward m parallel to 
advance the procurement process of the renewable generation 1dentif1ed so that the RFP can be 
launched quickly at the appropnate time as determined by the Comnuss1on 

.Maui Electric also recognizes that the aggressive umeframes across al11slands will 
requ1re the procurement, regulatory, and development and construchon efforts of many proJecls 
across the State to be executed m paraJlel Therefore, wherever possible Maui EJectnc would 
like to work wtth the Comm1ss1on, Consumer Advocate, and others to assess, coordinate, and 
align the associated resource and scheduling challenges that may be inherent among the utthty, 
regulators, relevant supply chains for development and construction, and the commumt1es in 

which these proJects will be sited as we m111ate th1s aggressive pursuit of renewable resources 
Meeung the 2020 umeframes m the PSJP Update Report December 2016 will require many 
parties worlcmg together m concen m a streamhned and aggressive pace 

Reguest for an Independent Observer 

As noted above, the Company respectfully requests that the Comm1ss1on appoint an IO as 
set forth m Section II C 6 of the Framework 3 

Maui Electric recommends that the IO chosen for this assignment possess the necessary 
independent bid evaluation experience to enhance transparency m the evaluation and selection 

1 PSI/> Update Rtpon December 2016 a16-17 
2 Id 
l Maui Electnc 1s amenable 10 cu.her submnung for Comm1ss1on approv~I a contract for JO services for an 10 
selected from the hst ofqualified candidates for the 10 pos1uon, or the Comm1ss1on appo1n11ng us own cand1da1e us 
the JO 
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process, and to help ensure agreement among the parties that the fmal selection ofb1d(s) 1s m the 
best mterests of Mam Electnc's customers 

Maui Electuc 1s subrruttrng this request at this time in order to fac1htate the tamely review 
and processing of the RFP and the ultimate goal of acqumng add1ttonal renewable resources at 
lower and/or fixed costs that will benefit cuswmers and help achieve Hawan's Renewable 
Portfolio Standards ("RPS") goals Opemng a docket and quickly appornttng an IO will allow 
Maui Electric to work wnh the 10 as the Company develops the RFP details to be provided to the 
Comm1ss1on for approval at a later date 

Cost Recovery for RFP Process 

The Compettt1ve Bidding Framework provides that the cosrs that an electric uuhty 
reasonably and prudently mcu1s rn designing and adrruntstenng its competitive b1ddmg processes 
are recoverable through rates to the extenl reasonable and prudent 4 Maui Electnc will 
separately file an apphcat1on with the Comrruss1on requesting deferred _accounting treatment of 
the Lana'1 Renewable Energy RFP non-labor costs associated with the compet1t1ve bid process 

Maui Electric's Request 

As set forth above, Mam Electnc respectfully requests that the Comm1ss1on (1) open a 
docket for the Company's planned competitive bidding process for add1t1onal renewable energy 
resources on the island of Lana'i, and (2) either appoint an IO or direct Maui Eleclr1c to subrrut 
for Comm1ss1on approval a contract for IO services for the compe11t1ve bidding process 

Sincerely, 

~nt.N,J 
Sharon M Suzuki 
President 
Maui Electnc Company, L1m1ted 

• See Framework § VIJ A 
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Pres1denl 

The Honorable Chau and Members of the 
Hawa.1'1 PublJc UtlJiues Comnuss1on 

465 South Kmg Street 
Kekuanaoa Buddmg, r• Floor 
Honolulu. Hawai'1 96813 

Dear Commissioners 

SubJect Haw8.l'J Electnc Light Company, Inc 
Hawai'1 Island Renewable Energy Request for Proposals 
Request to Open New Docket and Appointment of an Independent Observer 

Hawai•, Electnc Light Company, Inc ("Hawa.1'1 Electric Light'' or the "Company") 
respectfully requests that the Conurussion open a docket and appoint an Independent Observer 
("IO") to aJJow the Company to seek proposals for new renewable energy generauon (with a 
target mstallauon of 2020) cons1stent with the Near-Tenn Resource Plan proposed m the 
Companies' PSJP Update Report December 2016 As noted m the PSIP, we have a hnuted­
ume opportunity ta take advantage ofcurrentJy-ava.1lable federal tax mcenuves before they phase 
out m the early 2020's 

Spec1ficaJly, Hawa1'1 Electnc Light requests that the Comrruss1on open a docket for the 
purposes of rece1vmg f1hngs 1 rev1ewmg approval requests, and resolvmg disputes, Jf necessary, 
related to the Company's proposed plan to acquire add1t1onal renewable energy resources on the 
island of Hawai'1 through a Hawa1'1 Island Renewable Energy Request for Proposals ("RFP") 
issued pursuant to the Framework for Compellllve B1ddmg dated December 8, 2006 (the 
"Framework"), adopted by the Comrruss1on m Oec1s1on & Order No 23121 {Docket No 03-
0372) In addition, the Company.respectfully requests that the Comnuss1on appomt an IO as set 
forth rn Section II C 6 of the Framework 

To expedlle the process and allow time for collaborat1on with the IO early m the process, 
1t would be ideal 1f the 10 could be quickly assigned, such that Hawa.1'1 Electnc Light and the IO 
may work together m the creating the design of the RFP with associated system (techrucal, 
operational and performance) requirements Having the IO assigned and involved early m the 
process will also allow the IO to have a better understanding of the PSIP planning process and 
the umque challenges. operauonal requJrements and resources needed for Hawa.11

1 Electric Light, 
as well as allow time to review aH necessary assumptions pnor to performing any mdependenL 
evaluauon and anaJys1s dunng the evaluation of bids 

Hawal'l Electric Light PO eox 1027 / HILO, HI 96721· 1027 
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Company's Plans to Seek Additional Renewable Energy Generation 

Hawai'1 Electric Light seeks to request proposals for new renewable energy generauon 
proJects consistent with the renewable resources 1dent1f1ed m the Near• Term Resource Plan for 
the island of Hawat '1 1dent1fied m the PSIP Update Report December 2016, 1 subJect to any 
updates that may be flied The request will sohc1t proposals for projects with a target m•serv1ce 
date by the end of 2020 2 The Hawai '1 Island Renewable Energy RFP 1s an important step m 
transfomung the Companies' systems from current state to a future v1s1on of the ut1hty m 2045 
that includes unprecedented levels of renewable energy production integrated through a baJanced 
portfolio of renewable energy resources, thermal renewable generation, energy storage, and 
demand response 

The RFP will be consistent with the Near-Term Resource Plan and will sohc1t the 
resources to accomplish the 2020 renewable generation nulestones m an open, compet1t.1ve 
environment as prescnbed by the Framework The Companies recognize that the PS/P Update 
Report December 2016 still requires full vetting by the Comrruss1on and other stakeholders 
However, m order to achieve lhe aggressive t1meframes proposed in the Near-Term Resource 
Plan, Hawa1'1 Electnc Light beheves that there are certain steps that can move forward m 
parallel to advance the procurement process of the renewable generation 1dent1f1ed so that the 
RFP can be launched quickly at the appropnate lJme as determmed by the Comrruss1on 

Hawa1'1 Electric Light also recogmzes that the aggressive tJmeframes across all islands 
will require the procurement. regulatory, and development and construcuon efforts of many 
proJects across the State to be executed m parallel Therefore, wherever possible Hawa1'1 
Electric Light would like to work with the Comrruss1on, Consumer Advocate, and others to 
assess, coordinate, and align lhe associated resource and scheduhng challenges that may be 
mhererlt among 1he utihcy, regulators, relevant supply cha.ms for development and construct1on, 
and the commumt1es m which these proJects will be stted as we 1ruuate this aggress1ve pursust of 
renewable resources Meetrng the 2020 t1meframes m lhe PSJP Update Report December 2016 
will require many parues workrng together in concen m a streamlined and aggressive pace 

Regue.st for an Independent Observer 

As noted above, the Company respectfully requests that the Corrumss1on appoml an IO as 
set forth m Section Il C 6 of the Framework 3 

Hawa1'1 Electric Light recommends that the 10 chosen for this assignment possess the 
necessary independent bid evaluation experience to enhance transparency in the evaluation an~ 

1 PSJP Update Report December 2016 Ill 6-20 
21d 
3Hawa1 11Elec1nc Light 1s amenable lO euher subm111mg for Comm1ss1on approval a con1taet for 10 services for an 
IO selected from the hst orquahfied cand1da1es for the IO pos111on, or the Comm1ss1on appomung 1lS own candidate 
as the IO 
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selectJon process, and to help ensure agreement among the parues that the final selechon of 
b1d(s) 1s m the best mterests of Hawai'L Electnc Light's customers 

Hawai11 Electnc Light 1s submmmg this request at this time m order to facilitate the 
timely review and processing of the RFP and the ultimate goal of acqumng add1ttonal renewable 
resources at lower and/or fixed costs that will benefit customers and help achieve Hawaii's 
Renewable Portfolrn Standards ("RPS") goals Openmg a docket and quickly appomtmg an IO 
will allow Hawai'1 Electnc L1gbt to work with the IO as the Company develops the RFP details 
to be provided to the Comrwss1on for approval at a later date 

Cost Recovery for RFP Process 

The Competitive Bidding Framework provides that the costs that an electric ut1hty 
reasonably and prudently mcurs m designing and adnurustermg its competitive b1ddmg processes 
are recoverable through rates to the extent reasonable and prudent 4 Hawai'i Electnc Light will 
separately file an application with the Comrruss1on requesting deferred accounting treatment of 
the Hawa.i•, Island Renewable Energy RFP non-labor costs associated with the compeutJve bid 
process 

Hawai'i Electric Light's Request 

As set forth above, Hawa1·, Electnc Light respectfully requests that the Commission (I) 
open a docket for the Company's planned compeuttve bidding process for additional renewable 
energy resources on the island of Hawa1'1, and (2) either appoint an IO or direct Haw8l'1 Electnc 
Light to subrrut for Comm1ssmn approval a contract for IO services for the compeuuve bidding 
process 

Sincerely, 

Jay Ignacio 
President 
Hawa1'1 Elecmc Light Company, Inc 

D1v1s1on of Consumer Advocacy 

• ~ Framework § VU A 
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CERTIFICATE OF SERVICE 

The foregoing order was served on the date of filing by mail, 

postage prepaid, and properly addressed to the following part i es: 

DEAN NISHINA 
EXECUTIVE DIRECTOR 
DEPARTMENT OF COMMERCE AND CONSUMER AFFAIRS 
DIVISION OF CONSUMER ADVOCACY 
P.O. Box 541 
Honolulu, HI 96809 

JOSEPH P . VIOLA, ESQ. · 
VICE PRESIDENT 
REGULATORY AFFAIRS 
HAWAIIAN ELECTRIC COMPANY, INC . 
P . O. Box 2750 
Honolulu , HI 96840-0001 
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	OPENING THE DOCKET 
	By this Order, the commission opens this docket, 
	to receive filings, review approval requests, and resolve 
	disputes, if necessary, reiated to the HAWAIIAN ELECTRIC 
	COMPANIES' requests to proceed with competitive procurement
	1 
	2 

	Hawaiian Electric Compai::iies ("HECO Companies" or ), refers to Hawaiian Electric Company, Inc. ( "HECO") , Hawaii Electric Light Company, Inc . ( "HELCO") , and Maui Electric Company, Limited ("MECO"). 
	1
	"the Companies
	11 

	The commission expects that procurement of new dispatchable and renewable generation through this round of solicitations will generally adhere to the Framework for Competitive Bidding, but the commission may exercise its discretion to expedite and/or amend certain parts of the Framework to accommodate time constraints that may apply to the potential commercial transactions under these solicitations. See Docket No. 2003-0372, Instituting a Proceeding to Investigate Competitive Bidding for Generating Capacity
	2

	of dispatchable firm generation and new renewable energy generation on the islands of Oahu, Hawaii, Maui, Molokai, and Lanai 
	("Letter Requests") . 
	I. Background 
	I. Background 
	Hawaiian Electric Company, Inc. ( "HECO"), Hawaii Electric Light Company,. Inc. ( "HELCO" ) , and MECO (collectively, the "HECO Companies"), are. affiliated entities. 
	On July 14, 2017, the commission issued an order accepting the Companies' Power Supply Improvement Plans ("PSIPs"}, which set forth the Companies' intention to competitively procure new grid-scale generation resources. Those plans included procurement of nearly 400 MW of new renewable resources across the HECO Companies' service territories by 2021. 
	3 

	A. Framework for Competitive Bidding 
	A description of the Framework, the commission' s primary role and duties thereto (including the selection of an independent observer ("IO") for a competitive bidding proceeding initiated at the Companies' behest), and the commission's authority for 
	See Docket No. 2014-0183. 
	3

	2017-0352 2 
	opening the subject repository docket, is summarized in an 
	Order issued on February 24, 2011, in In re Public Util . Comm'n, Docket No. 2011-0038, and that summary description is incorporated by reference herein. In addition, after review of the draft requests for proposals ( "RFPs") and comments from interested stakeholders, as set forth below, the commission may exercise its discretion to expedite and/or amend certain parts of the Framework to accommodate time constraints that may apply to the potential commercial transactions under these solicitations 
	(e.g., to allow for the opportunity to meet deadlines to qualify for federal tax incentives). 
	B. HECO Companies' Letter Requests 
	By letter dated June 6, 2016, HECO requested, and by letters dated January 6, 2017, HELCO and MEC0requested, that the commission: {l) open a docket for the purpose of receiving filings, reviewing approval requests, and resolving disputes relating to the Companies' plans to acquire dispatchable firm generation and 
	4 

	MECO originally filed a letter request with the commission requesting that the commission open an RFP for dispatchable firm generation on May 5, 2016 {"MECO Maui Letter Request"), but filed an update to that request on January 6, 2017 ("Updated MECO Maui Letter Request"), as well as two additional letter requests pertaining to renewable energy RFPs on Molokai and Lanai . 
	4

	., 2017-0352 3 
	., 2017-0352 3 

	new renewable energy generation on the islands of Oahu, Hawaii, Maui, Molokai, and Lanai; and (2) appoint an IO, consistent with the applicable provisions of the Framework. 
	The Companies state that they request the appointment of an IO due to their intent to submit a proposal in response to the RFPs that ultimately result from the subject proceeding. The Companies state that t~ey are amenable to either submitting for Commission approval a contract for IO services for an IO selected from the list of qualified candidates for the IO ·position, or the commission appointing its own candidate as the IO. 
	A copy of all six letter requestsare attached to this Order. 
	5 


	II. Opening the Subiect Docket 
	II. Opening the Subiect Docket 
	The commission states as follows: 
	l. The commission opens this docket to receive filings, review approval requests, and resolve disputes, if necessary, related to the HECO Companies' plan to acquire dispatchable firm generation and new renewable energy generation on the islands of Oahu, Hawaii, Maui, Molokai, and Lanai. 
	This includes the May 5, 2016 MECO Maui Letter Request, the June 6, 2016 HECO Letter Request, and the January 6, 2017 HELCO, Updated MECO Maui, and MECO Molokai and Lanai Letter Requests. 
	5

	2017-0352 4 
	2. 
	2. 
	2. 
	The subject docket is intended to serve as a repository for the requisite filings and a forum for resolving approval requests and disputes, and any amendments for this proceeding adopted by the commission, if necessary.
	6 


	3. 
	3. 
	The commission does not consider the subject docket to be a contested case proceeding.
	7 



	4: All matters that may require commission approval related to the resulting RFPs, with the exception of the commission's review and adjudication of any power purchase agreements that may arise from the resulting RFP, will be resolved in this docket. 
	8 

	5. 
	5. 
	5. 
	The commission will appoint an IO to serve as the monitor of the competitive bidding process and to report . on the progress and results thereto to the commission. 
	9 


	6. 
	6. 
	The parties herein are the HECO Companies and the DEPARTMENT OF COMMERCE AND CONSUMER AFFAIRS, DIVISION OF CONSUMER "ADVOCACY ( "Consumer Advocate"}, an fil£ officio party, 


	See Docket No. 2011-0038, Order, filed on February 24, 2011, Section II.A, Authority, at 5-6 ("February 24, 2011 Order"). 
	6

	See February 24, 2011 Order at 5-6. 
	7

	See February 24, 2011 Order at 5-6. 
	8

	The commission plans to oversee the initial filing of the draft RFPs and the subsequent comments by interested stakeholders discussed in this Order, but intends to bring in an IO (s) to oversee-all additional steps in this process. 
	9

	2017-0352 5 
	pursuant to Hawaii Revised Statutes HRS § 269-51 and Hawaii Administrative Rules§ 6-61-62(a) .
	10 

	7. 
	7. 
	7. 
	In prior proceedings involving the development of an electric utility's RFP to solicit competitive bids for new or additional sources of energy generation, the commission has consistently held that such a proceeding, by design, provides interested persons with the opportunity to participate in the process set forth in the Framework without the need to formally intervene in the relevant 
	proceeding.
	11 


	8. 
	8. 
	As a repository docket, the commission specifically excludes from this Order any language which invites interested persons t.o move to intervene or participate in said docket. Instead, the subject repository docket, by design, provides interested persons with the opportunity to participate in the process set forth in the Framework without the need to formally intervene in the docket . 
	12 


	9. 
	9. 
	The HECO Companies, through the subject docket, seek to acquire additional dispatchable firm generation and renewable generation through a competitive bidding, RFP process. 


	see February 24, 2011 Order at 7 . 
	10

	llSee In re Public Util. Comm'n, Docket No. 2011-0225 ("Docket No. 2011-0225"), Order No. 31446, filed on September 10, 2013,· at 13-15. 
	See Docket No. 2011-0225, Order No. 31446, at 13. 
	12

	2017-0352 6 
	To ensure open transparency in such a repository docket whereby 
	non-parties will have the opportunity to review and comment on the relevant filings without the need to formally intervene, the commission anticipates that the issuance of a protective order will not be necessary. 
	10. As initial steps to initiate this competitive procurement process, the HECO Companies shall file in this docket their draft RFPs and supporting documentation, along with a detailed description of how the Comp~nies propose to successfully execute the competitive bidding process, within fifteen (15) days of the date of this order. 
	13 

	The HECO Companies' supporting documentation shall include, but not be limited to: 
	a. Dates and subsequent timelines for each proposed procurement; b. The HECO Companies' evaluation methodology, including pricing and non-pricing criteria; c. A Code of Conduct;14 
	d. The Proposed Interconnection Study Process, including the length of time needed to conduct the Interconnection Studies and associated review periods; and 
	The commission directs the Companies to submit all draft RFPs together in one filing. 
	13

	The Code of Conduct must be consistent with the requirements set forth in Section IV. H. 9. c of the Framework. See Framework at 26-27. 
	14

	2017-0352 7 
	e. Power Purchase Agreements ("PPAs") that will be used throughout the procurement(s). Any comments by interested stakeholders on the draft RFPs, supporting documentation, and/or detailed description of how the Companies propose to successfully execute the competitive bidding process, shall be filed in this docket and served on the HECO Companies and Consumer Advocate at the addresses listed in the attached Certificate of Service, no later than twenty (20) days after the filing of the Companies' draft RFPs.
	15 

	The commission will provide further guidance on this competitive procurement, as necessary. 
	The commission notes that the Framework inc_ludes a step directing "(t] he utility [to] hold[] a technical conference to discuss the draft RFP with interested parties (which may include potential bidders)," before soliciting comments on a draft RFP. Framework at t9. Given the Framework's intention that competitive bidding be "structured and implemented in a flexible and efficient manner," the commission will not require the utility to hold a technical conference to discuss the draft RFPs here, but will move
	15
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	III. Orders 
	THE COMMISSION ORDERS: 
	1. 
	1. 
	1. 
	This docket is opened to receive filings, review approval requests, and resolve disputes, if necessary, related to the HECO Companies' plan to proceed with a competitive bidding process to acquire dispatchable firm and renewable gene~ation on the islands of Oahu, Hawaii, Maui, Molokai, and Lanai. 

	2. 
	2. 
	All matters that may require commission approval related to the resulting RFPs, with the exception of the commission's review and adjudication of any power purchase agreements that may arise from the resulting RFPs, will be resolved in this docket. 

	3. 
	3. 
	The commission will appoint an IO to monitor the competitive bidding process and to report on . t he progress and results thereto to the commission. 

	4. 
	4. 
	The parties are the HECO Companies and the Consumer Advocate. 

	5. 
	5. 
	The commission issues the subject Order to enable the Companies to commence the RFP process. 

	6. 
	6. 
	The HECO Companies shall file in this docket their draft RFPs and supporting documentation, along with a detailed desc,::-iption of how the Companies propose. to successfully execute 


	2017~0352 9 
	the competitive bidding process, within fifteen (15) days of the date of this order. 
	7. Any comments by interested stakeholders on the draft RFPs, supporting documentation, and/or detailed description of how the Companies propose to successfully execute the competitive bidding process, shall be filed in this docket and served on the HECO Companies and Consumer Advocate at the addresses listed in the attached Certificate of Service, no later than twenty (20) days after the filing of the Companies' draft RFPs. 
	OCT -6 2017
	DONE at Honolulu, Hawaii 
	PUBLIC UTILITIES COMMISSION OF THE STATE OF HAWAII 
	B Lorraine H. Akiba, Commissioner 
	APPROVED AS TO FORM: 
	Ca~~~ 
	Commission Counsel 
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	The Honorable Chair and Members of the 


	Hawai'i Public Utilities Commission 
	Hawai'i Public Utilities Commission 
	Hawai'i Public Utilities Commission 
	Hawai'i Public Utilities Commission 
	465 South King Street $1 Aoor Honolulu, Hawai'i 96813 
	Kekuanaoa Building. 1 

	Dear Commissioners: 
	Subject: Maui Electric Company, Limited Dispatchable Finn Generation Request for Proposals Request to Open New Docket and Approval of an Independent Observer 
	Maui Electric Company, Limited ("Maui Electric" or the "Company") respectfully requests that the Commission open a new docket for the purposes of receiving filings, reviewing approval requests, and resolviog disputes, if necessary, related to the Company's plan to acquire approximately forty (40)megawatts ("MW") of Dispatchable Firm Generation on the island of Maui through a firm generation request for proposal ("Maui Electric Dispatchable Finn Generation RFP"). As proposed in the Hawaiian Electric Companie
	1 
	2 
	-
	3 

	PO BOX 398 / KAHUlUI, MAUI, HI 96733·6898
	Maul Electric 
	The Hawai•i Public Utilities Commission May 5, 2016 
	Page2 
	New Dispatchable Firm Generation Capacitx is Needed 
	New dispatchable firm generation capacity is needed on the island of Maui to address the following key issues as identified in the PSIP Update, as wen as those discussed in Maui Electric's 2016 Adequacy of Supply Report ("AOS") filed January 29. 2016: 
	1. 
	1. 
	1. 
	Toe planned retirement of the Kahului Power Plant ("KPP") (Unils 1-4~ 36 MW) at the end of 2022, and because of environmental constraints, under no circumstances later than November 30, 2024.
	4 


	2. 
	2. 
	Rtsponding to community feedback opposing transmission Jine upgrades by providing for a non-transmission altemative("NTA'') to mitigate the current under-voltage situation in South Maui. Additional load growth in the South Maui area is expected and combined with constrained transmission capability from resources in other parts of the island, a NTAis needed to maintain the required voltage in an event of a transmission outage in South Maui. 
	5 
	6 


	3. 
	3. 
	Anticipated system load growth and reserve capacity shonfall expected in 2017 through 2022. 

	4. 
	4. 
	Hawaiian Commercial & Sugar ("HC&S") ceasing operations in 2017. 

	As noted on page 8-23 of the PSIP Updale, Maui Electric plans to retire KPP in 2022 to comply with slringent 
	4 

	See 'PSIP Update page 6-2. Approximately 20 MW of flexible, fast-starting, cycling thermal generating units are 
	6 


	In the Companies' PSIP Update, Maui Electric developed a Preferred Plan for transforming the system from its current slate to a future vision in which customers' electrical energy needs would be completely met by using a diverse portfolio of distributed and utility-scaJe renewable resources, demand response programs, and energy storage resources. Ex.isting fossil-fueled steam generating units will be replaced with more flexible, fast-starting, cycling thermal generating units, with a considerable contributi
	The identification and procurement of additional firm capacity to offset the retirement of KPP aligns closely with the Company's overall efforts lo safely transform the electric system on Maui and achieve unprecedented levels ofrenewable energy production while maintaining system reliability. The acquisition of new firm capacity via the Maui Electric Dispatchable Firm Generation RFP will help maintain system reliability and improve generating system flexibility. It will also be an important first step in ad
	National Pollution Discharge Elimination System (''NPDES") requirerncnts. 
	s See PSIP Update page 8-27. 
	needed. 
	Maul Electric PO BOX 398 I KAHlJLUI, MAUI. HI 96733·6898 
	The Hawai 'i Public Utilities Commission May 5, 2016 
	Page3 
	use of fossil fuels and achieving 100% renewable generation by 2040.To that end, the procurement of new firm capacity now is essential to maintaining the reliability ofthe Maui island grid, thus facilitating the integration of more renewable energy resources in the future. 
	7 

	Maui Eledric's Request is Consistent with the PSIP and AOS 
	Maui Electric's capacity planning analysis in its 2016 AOS report identified shortfalls in reserve capacity in the near term, and a much larger shortfall in 2022 due to the planned retirement of KPP. Maui Electric indicated that a reserve capacity shortfall of 3 MW is anticipated in 2017 ,even wi.th a contribution from wind generation, based on the application of its Rule 1 capacity planning criterion.Reserve capacity shonfalls between 0.6 MW and 3.7 MW are anticipated from 2018 to 2022, even with a contrib
	8 
	9 
	10 

	Maui Electric's capacity situation was also assessed in the PSIP Update. With the inclusion of the peak reduction benefits of future demand response programs and Time-of-Use ("TOU") rates, and the inclusion of the contribution from wind generation, the reserve capacity shortfaJJ in 2023 was estimated to be 27 MW, as shown in Table l below, based on the application of Maui Electric's Rule 1 capacity planning criterion. With the application of the more stringent 30% reserve margin guideline, the reserve capac
	11 

	foa~\.able 3, page 11 , Maui Electric's 2016 AOS filing. The analysis did not include lhe potential peak r~uction benefits of future demand response programs, which were under development at lhc time of the filing.See PSJP Updntc, page l-2, Reliability Cri1eria. 
	11 
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	Table 1 
	Reserve Capacity Shortfalls Based on the Application of Rule I 
	Rule I Rule I Low Moa&ll Dcrnaro SY51crnP~ak Uni l.ar)ul Uni l...aadSCmcc LSCDi!C Year System Peak IIesponsc (DR) DR lncha1cd SyslemCap Mamlcn.:ince AYUabt: Capabiliy (LSC) Dlff (DR Jncklded) (r,tW) (MW) (MW) {MW) (MW) {MW) (MW) (MW) (2) 13] [4}::(2}-{31 (SJ [6) (7) £8J"f.SJ·(6H2H71 (9J=18)+(3J 
	llJ 

	2017 )96.3 I.I 19S.2 249.1 28.4 28.4 -4.0 •2.9 
	2018 194.6 3.4 191.J 249.1 28.4 28.4 .2.3 1.2 
	2019 196.6 7.7 188.8 249.1 28.4 28.4 -4.2 3.S 
	2020 196.8 4.5 192.4 249.1 28.4 28.4 -4.S 0.0 
	2021 198.2 8.S 189.7 249.1 28.4 28.4 ·S.9 2.6 
	2022 )99.0 12.3 186.7 249.1 28.4 28.4 -6.7 5.6 
	2023 
	199.5 16.3 183.2 2l3.2 211.4 211.4 -43.1 -26.& 2IJ24 1,00.1 Ill.I 182..0 213.'Z 28.4 28.4 ◄3.7 ·1S.6 1025 11)1.1 lU 183.l 213.'2. lU 18.4 -4S.4 -26.1 
	Typic.ally for the Maui system, the largest reserve capacity shortfall will occur when the largest generating unit (one-half of either dual train combined cycle) is on planned maintenance. These units arc typically scheduled for maintenance during the low load months of April or May. Therefore, the reserve capacity shortfalls, indicated by negative numbers in the table under column (9), occur in April in 2017 and in May in all subsequent years. It can be seen from Table 1 that the reserve capacity shortfall
	Typically for the Maui system, the system peak occurs in the month of December. Since the reserve margins are a function of the system peak, the reserve margin MW and percentages are calculated for the month of December. It can be seen from Table 2 below, that the reserve margin will decline to 12.8 MW, or 6.4%, in 2023, as shown under column (131, if KPP is retired at the end of2022 and no new finn capacity is added. The Maui system would need approximately 47 MW more of firm capacity, as shown under colum
	Maul Electric PO BOX 398 I KAI-IULUI, MAUI. HI 96733·6B98 
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	Table 2 Reserve Capacity Shortfalls Based on 30% Reserve Margin 
	Demand System Peak Rcscne ReserYC Capacity Needw 10 Yeu Sys~m Pea',( Respoo~ (DR) (DR 11\Qlded) Sy1tcmC11p MMpn(RM} M11gin Ac'llieve 30'I> RM (MW) (MW) (MW) (MW) (MW) (~) (MW) (I} (ID] {3] {11)=[IOJ-{3] {SJ (12J=[5J-[I l] (13),:([12))1{11] {l4);:(1.30•(11))-(5} 
	2011 206.8 I.I 205.8 249.1 43.3 21.1'1 18.4 2018 210.S 3.4 207.1 249.1 42.0 20.31' 20.1 2019 212.7 7.7 205.0 249.1 44.1 21.S~ 17.4 2020 113.] 4.S 208.8 249.1 40.3 19.3% 22.4 2021 214.9 8.S 206.4 249.l 42.7 20.7CJ, 19.2 2022 215.8 12.] 20).6 249.l 45.S 22.4'il, IS.5 2023 216.7 Hi.J 200.4 213.2 12.8 6.4~ 47,) 2024 216.7 18.1 198.6 213.2 14.6 7.4% 45.0 2025 218.7 18.7 200.0 213.2 1.3.2 6.6% 46.8 
	Given the capacity outlook, it is imperative that the process to procure new finn generating capacity begin now, based on the following factors: 
	• The estimated timefrarne to bid, select, pennit. procure and construct a sufficient amount of new firm generating capacity is four to six years. It would be prudent to commission the new capacity prior to the absolute deadline to aJlow for potential delays that are beyond the utility's control. • Future peak demand could be significantly different from currently forecasted peak demand due to the uncertainty of assumptions such as economic drivers, energy efficiency impacts, weather patterns, and demand re
	In light of the required retirement of KPP no later than November 2024 and given the capacity situation and other factors noted above, commencing lhe RFP process at this time is imperative. 
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	By relying upon the peak reduction benefits of demand response and TOU programs, which are forecast to reduce peak demand by about 16 MW in 2023, and by also ascribing about 3 MW of capacity value to the wind farms, which is already included m the total system capability (Column [5] of Table 2), Maui Eleccric will need about 47 MW to satisfy its 30% reserve margin guideline. Maui Electric plans to seek new dispatchable firm capacity via this RFP and any additional capacity needed to achieve a 30% reserve ma
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	Regue.~l for an Independent Observer 
	Section IlLC. l of the Framework requires that the electric utility contract witb an IO acceptable to the Commission whenever the utility or its affiliate seeks to advance a project proposal, or when the Commission otherwise determines. Because Maui Electric intends to submit a proposal in response lO this RFP, Maui Electric requests the appointment of an IO. 
	Maui Electric recommends that the 10 chosen for this assignment possess the necessary independent bid evaluation experience to enhance transparency in the evaluation and selection process, and to ensure agreement among the parties that the final selection ofbid(s) is in the best interests ofMaui Electric's customers. 
	In accordance with Section ID.C.6, Maui Electric requests the approval of Mr. Alan Taylor of Sedway Consulting, Inc., who is included within the existing Commission-approved IO list. Alternatively, Maui EJeccric is amenable to the Commission choosing its own 10, in panicular, Boston Pacific Company, which the Commission has chose:,n ill recent RFP dockets. 
	13 

	Maui Electric is amenable to either approach and believes that both candidates are well~ qualified to serve as the IO as each have the desired independent evaluation and analysis capabilities described above. 
	To expedite the process and allow time for collaboration with the IO early in the process, 
	it would be ideal if the IO could be quickly assigned, such that Maui Electric and the 10 may _work together in the creating the design of the RFP wi~ associated system (technical, operational and performance) requirements. Having the IO assigned and involved early in the process will also allow the IO to have a better understanding of the PSIP planning process and 
	·See PSlP Update, Table 6-1, Maui Preferred Plan, page 6-25. By Order dated September 9, 2010, in Docket No. 03-0372. lhe Commission approved the :iddilion of Mr. Alan Taylor to the list of qualified candidates for the IO position. 
	11
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	The Hawai'i Public Utilities Commission May 5, 2016 
	Page? 
	the unique challenges, operational requirements and the resources needed for Maui Electric, as well as allow time to review all necessary assumptions prior to performing any independent evaluation and analysis during the evaluation of bids. 
	The final number of megawatts sought through the RFP may t:ary, up to and throu,h the RFP development and selection process, due to changes in key parameters, such as the demand response forecast, load forecast, or the impac1s of other capacity-contributing resources. "Hawaiian Electric Companies" refers collectively 10 Maui Electric, Hawaiian Electric Company, Inc., and Hawai'i Electric Light Company, Inc. (hereinafccr collectively "Companies"). As indicated in the PSIP Update, new thermal generating units
	1 
	2 
	3 

	See PSIP Updale Table 3-1, Summary ofThemes, page 3-4, Maui island achieving 1009& renewable generation by 2040. ' See Table 3, page 11, Maui Electric's 2016 AOS filing. · ln essence, the Rule I criterion requires that there be enough firm capacity to serve the expected peak demand even with units unavailable due to planned maintenance and with the largest available unit forced ou1 of service due to an uncxpec1cd event Maui Elcctric's cnpacity planning criteria arc explained more fully in its 2016 AOS filin
	1 
	8 
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	Cost Recovery for RFP Process 
	The Framework provides that the costs that an eleclric utility reasonably and prudently incurs in designing and administering its competitive bidding processes are recoverable through rates.Maui Electric will, in the near future, separately file an application with the Commission requesting deferred accounting treatment ofthe Maui Electric Firm Dispatchable RFP non-labor costs associated with the competitive bid process. 
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	Maui Electric's Request 
	Maui Electric's Request 
	As set forth in this letter, Maui Electric respectfully requests that the Commission: (1) 
	. open a new docket for the Company's planned competitive bidding process for additional firm capacity resources on the island of Maui; and (2) direct Maui Electric to submit for Commission approval a contract with Mr. Alan Taylor of Sedway Consulting, Inc. for 10 services in accord.mce with the Framework, or in the alternative, designate and contract for the services of an IO (such as Boston Pacific Company) selected by the Commission. 
	Sincerely, 
	President Maui Electric Company, Limited 
	c: Division of Consumer Advocacy 
	See Sc.clion VII.A of lhe Framework. 
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	FILED ZOfb JUN -b p 3: " 4 PUBLIC UTILITIES COMMISSION 
	FILED ZOfb JUN -b p 3: " 4 PUBLIC UTILITIES COMMISSION 

	Dear Comnuss10ners 
	SubJeCt Hawauan Electnc Company, Inc
	.. 
	Request to Open a Docket for a Request for Proposals for Renewable Energy Generation Resources for O'ahu and AQpomlment of an Independent Observer 
	-As detailed below, Hawanan Electnc Company, Inc ("Hawanan Electnc" or the "Company") hereby respectfully requests that the Comnuss1on open a docket and appoint an Independent Observer ("10") to allow the Company to sohcn proposals for new renewable energy generation (to be m service by the end of2020), consistent with the Five-Year Action Plan proposed m the Company's Power Supply Improvement Plan ("PSIP") update repon filed o~ Apnl 1, 2016 ("Update") 
	· Specifically. Hawaiian Electnc requests that the Commission open a docket for the purposes of rece1vJ11g fihngs, rev1ewmg approval requests and resolvmg disputes, 1f necessary, related to the Company's proposed plan to acquire additional renewable energy resources on the 1sland of O'ahu through a Hawauan Electnc Renewable Energy request for proposals ("RFP'') issued pursuant to tlte Framework for Competitive Bidding dated December 8, 2006 (the "Competitive Bidding Framework"), adopted by the Comm1ss1on m 
	' 
	To expedite the process and allow time for collaboration with the IO early m the process, 1t would be beneficial if the IO could be qu1ck1y assigned, such that Hawauan Electnc and the IO may work together ,n the creatmg the design of the RFP with associated system (technical, operational and performance) requirements Havmg the IO assigned and involved early in the process will also aJJow the IO to have a better understanding of1he PSIP planning process and the unique challenges, operational requuements and 
	Hawaiian Electric's Plans to Seek Additional Renewable Energy Generation 
	Hawauan Electnc seeks to request proposals for new renewable energy generation ptOJects consistent wllh the resource needs 1denufied in the F1ve-Year Action Plan and the 
	Hawaiian Electric PO BOX 2750 / HONOLULU, Ht 96840·0OOl 
	The Hawai '1 Public Uubues Corruruss1on June 6, 2016 Page2 
	Preferred Plan for the island of O'ahu 1dent1fied m the Company's Apnl 1, 2016 PSJP Update,subJect to any updates that may be filed m the August 2016 PS.IP update The request will sohc1t proposals for proJects that can be placed into service by the end of2020 The Hawauan Electnc Renewable Energy RFP will be an 1mportant step m transfonrung the system from current state to a future v1s1on of the utility in 2045 that includes unprecedented levels of renewable energy production integrated through a balanced po
	1 
	2 

	The specific llnung and amount ofrenewable energy capacity sought will be included m the draft RFP when subnutted for review by the Conuruss1on 
	generat.J.on 
	3 

	Request for an Independent Observer 
	As noted above, the Company 1s requesting that the Comnuss1on appomt an Ind';l'endent Observer (IO) as provided form Section Il C 6 of the Compeuuve B1ddmg Framework Hawa1Jan Electnc recommends that the IO chosen for th1s assignment possess the necessary independent bid evaluation expenence to enhance transparency 1n the evaluation and selection process, and to help ensure agreement among the parties that the final selection of b1d(s) 1s m the best interest of Hawanan Electnc's customers 
	The Company 1s m the process of drafting the Hawauan Electnc Renewable Energy RFP for ComnussJon and IO review with a targeted fihng date m the fall of2016 Hawauan Electnc 1s sub11UlUng this request at this llme m order to fac1htate the timely review and processing of the RFP, with the ultimate obJecuve of acqumng addmonal renewable resources at lower and/or fixed costs that will benefit customers and help achieve Hawa1'1·s renewable portfolio standards 
	See generally PSIP Update atS-24, 8-16 and 8-21 1 
	1 

	See 1d ai 5-24 
	Inc ("SunEd,son") for reasons set forth 1n Docket Nos 2014-0356, 2014-0357, and 2014•0359 As also 1nd1cated in 
	those dockets, Rawanan Electric had concerns related to the sale of these prOJCCIS to a creduor ofthe developer 
	before a looming banktup1cy Smee then, 1he bankruptcy has been filed and 11 1s possible that the proJects may be 
	sold in a process approved by the bankruptcy coun This current request to open this docket will not preclude 
	cons1derauon of proposals thnt may arise from the SunEd1son bankruptcy proceeding, whether inside or outside or 
	this docket H:iwanon Electric remmns agreeable to reviewing any proposal that may emerge from me bankruptcy 
	proceeding in the near term However, 1fsuch an outcome 1s not apparent when Howanan Electric submits the RFP 
	to the Comm1ss1on for review, the capacity ofsuch terminated proJeclS w,11 be added 10 the RFP to cxpcd11e 1he 
	procurement of such renewable capacity 
	Hawauan Electnc 1s amenable to euher submmang for Comm1ss1on approval a contract for IO services for an 10 
	selected from the hsl of qualified candidates for the 10 pos1uon, or the Comn11ss1on appomung ,ts own candidate as 
	the JO 
	Hawaiian Electric PO BOX 2750 I HONOLULU, HI 96940·0001 
	The Hawai '1 Publtc Uttl1tJes Comnuss1on June 6, 2016 Page 3 · 
	(RPS) goals Opening a docket and appomlmg an IO exped111ously will allow Hawa11an Electnc to work w1lh the IO as Hawauan Electr1c develops the RFP detruls to be provided to the Conuruss1on for approval at a later date For consistency and to maxurui.e effic1enc1es between concurrent procurements, Hawauan Electric requests that the Conuruss1on utilize the same IO for this procurement as 1s selected for Maui Electric Company, Lirruted's Daspatchable Finn Generation RFP 
	Cost Recovery for RFP Process 
	The Compeuuve Bidding Framework provides that the costs that an electric utahty reasonably and prudently incurs m des1gnmg and adrrumstenng its compeuuve b1ddmg processes are recoverable through rates to the extent reasonable and prudent Upon the opening of the docket and confirmauon by the Comnuss1on that cost recovery for the Hawanan Electnc Renewable Energy RFP 1s appropnate, Hawa11an Electnc w11l, m the near future, separately file an apphcabon with the Comm1ss1on requesting deferred accounting treatmen
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	Hawaiian Electric's Request 
	As detaded above, Hawauan Electnc respectfully requests that the Commission (1) open a docket for the Company's planned competJuve b1ddmg process for add1uonal renewable energy resources on the island of Oahu, and (2) either appomt an IO or direct the Company to submit for Comnuss1on approval a contract for IO services for the compeuuve b1ddmg process 
	' 
	Sincerely, 
	~~-
	',dseph P Viola 
	Vice President 
	Regulatory Affairs 
	Hawanan Electnc Company, Inc 
	c D1v1SJon of Consumer Advocacy 
	s See Compeuuve Bidding Framework§ VII A 
	Hawaiian Electric 
	PO 80X 2150 I HONOLULU, HI 96840-0001 
	In F~ruary of 2016, Hawauan Electric terminated three power purchase agreements ("PPAs") with SunEd1son, 
	1 
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	January 6, 2017 SHARON M SUZUKI President The Honorable Chau and Members of the Hawai11 ?ubhc UtJhlles Conuruss1on 465 South King Street Kekuanaoa Building, ln Floor Honolulu, Hawai'1 96813 Dear Com.nuss1oners 
	SubJect Mau1 Elecu,c Company, Lmuted M0Joka'1 Renewable Energy Request for Proposals Request to Open New Docket and Appointment of an Independent Observer 
	Maui Electnc Company, Luruted ("Maui Electnc" or the "Company") respectfully requests that the Conuruss1on open a docket and appomt an Independent Observer ("IO") to allow the Company to seek proposaJs for new renewable energy generation (wrth a target mstaUauon of 2020) consistent with the Near-Term Resource Plan proposed m the Companies' PS!P Updaie Report December 2016 As noted rn the PS.IP, we have a hrruted-t.Ime opportunity to take advantage of currently-available federal tax mcenhves before they phas
	Spec1f1cally, Maui Electric requests that the ColllJJlJss1on open a docket for the purposes of receJVu1g frlmgs, rev1ewmg approval requests, and resolving disputes, 1f necessary, related to the Company's proposed plan to acquire add1uonaJ renewable energy resources on the island of Moloka't through a Moloka'1 Renewable Energy Request for Proposals ("RFP") issued pursuant to the Framework for Competitive B1ddrng dated December 8, 2006 (the "Framework"), adopted by the Cornnuss1on m Dec1s1on & Order No 23121 
	To expedite the process and allow time for collaborauon w1th the IO early m the process, it would be rdeal 1f the IO could be qu1ckJy assigned, such that Maui Electric and the IO may work together m the creaung the design ofthe RFP with associated system (lechrucaJ, operational and performance) requuements Havmg the IO assigned and rnvolved early m the process w11J also allow the IO to have a better understanding of the PSIP planning process and the unique challenges, operauonal requirements and resources n
	Maul Electric PO BOX 398 / KA HU LUI, MAUI, HI 96733·6898 
	The HawaJ'1 Public Uuhues ComI11Jss1on January 6, 2()17 
	Page2 
	Company's Plans to Seek Additional Renewable Energy Generation 
	Mau, Electric seeks to request proposals for new renewable energy generation proJects consistent with the renewable resources Jdent1f1ed m the Near-Term Resource Plan for the island of Moloka'1 identified m the PSIP Update Repon December 2016,1 subJect to any updates that may be filed The request will sohc1t proposals for proJects with a target mwserv1ce date by the end of 2020 2 The Moloka'1 Renewable Energy RFP 1s an important step m transfonmng the Comparues' systems from current state to a future v1s1on
	The RFP will be consistent with the Near-Term Resource Plan and will sohc1t the resources to accomplish the 2020 renewable generauon milestones m an open, compeuttve environment as prescnbed by the Framework The Compames recognize that the PSIP Update Report, December 2016 suit requires full vetung by the ComnuSSlon and other stakeholders However, m order to achieve the aggressive umeframes proposed m the Near-Term Resource Plan, Maut Electnc beheves that there are certain steps that can move forward m para
	Maui Elecmc also recognizes that the aggressive ttmeframes across all islands wJIJ require the procurement, regulatory, and development and construct1on efforts of many projects across the State to be executed m parallel Therefore, wherever possible Mam Electric would hke to work wnh the Conuruss1on. Consumer Advocate, and others to assess, coordmate, and ahgn the associated resource and scheduling challenges that may be mherent among the ullhty, reguJators, relevant supply chains for development and constr
	Request for an Independent Observer 
	As noted above, the Company respectfully requests that the Comrruss1on appoint an IO as set forth m Secuon ll C 6 of the Framework 
	3 

	Maui Electric recommends that the IO chosen for this assignment possess the necessary mdependent bid evaluation expenence to enhance transparency m the evaluauon and selecuon process, and to help ensure agreement among the paroes thac the fmal selection of b1d(s) 1s m the best interests of Maui Electnc's customers 
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	Maui Electric 1s subm1ttmg this request at this time in order to facilitate the tunely review and processing of the RFP and the uJumate goal of acqumng add1t1onal renewable resources at lower and/or fixed costs that wdl benefit customers and help achieve Hawau's Renewable Portfolio Standards ("RPS") goals Openmg a docket and qmck.ly appomtmg an IO will allow Maui Electnc to work with the IO as the Company develops lhe RFP detads to be provided to the Commission for appro"aJ at a later date 
	PSIP Update Reporr December 2016 at 6-15 Id Mau, Elcctnc 1s amenable to etther subm1umg for Commission approval a con1racl for 10 services for an (0 selected from the hst ofquahfied cand1d111es for the JO pos1t1on, or the Comm1ss1on appomcmg us own candidate as the IO 
	1 
	2 
	3

	CostReco'Yery for RFP Process 
	The Compeuuve B1ddmg Framework provides that the costs that an electnc ut.Jhty reasonably and prudently incurs m des1gnmg and adnumstermg its competmve b1dd1ng processes are reeoverable through rates to lhe extent reasonable and prudent Mam Electnc will separately file an apphcauon with the Comm1ss;on requesting deferred accountmg treatment of the Moloka'1 Renewable Energy RFP non-labor costs associated with the compebt1ve bid process 
	4 

	Maul Electric,s Request 
	As set forth above, Maui Electric respectfully requests that the Corruruss1on (1) open a docket for the Company's planned compet.1t1ve b1ddmg process for add1llonal renewable energy resources on the island of Moloka'1, and (2) either appoint an IO or direct Maui Electnc to submit for Comnuss1on approval a contract for IO services for the compet1t,ve b1ddmg process 
	Sincerely, 
	~~-~ 
	Sharon M Suzuki President Maui Electric Company, Ltrruted 
	D1vis1on of Consumer Advocacy 
	~ ~ frame.work § VII A 
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	January 6, 2017 
	SHARON M SUZUKI 
	President 
	ZOil JAN -b P 4 02 PlnlUC UTILITIES C'0 Mr~I SSION
	The Honorable Cha.1r and Members of the 
	Hawa.i '1 J>ubhc UtJht1es Comnuss1on 465 South Kmg Street Kekuanaoa Bualdmg, 1Floor Honolulu, Hawai'1 96813 
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	Dear ComJlllss1oners 
	SubJect Maui Electnc Company, Lmuted 
	Maui Renewable Energy Request for Proposals 
	Request to Open New Docket and Appointment of an Independent Observer 
	Maui Electric Company, Limited ("Maui Electric" or the "Company") respectfully requests that the Comnuss1on open a docket and appomt an Independent Observer ("IO") to alJow the Company to seek proposals for new renewable energy generation (with a target installation of2020) consistent with the Near-Term Resource Plan proposed m the Companies' PSIP Update Report December 2016 As noted 10 the PSIP, we have a luruted-time opportunity to take advantage of currently-available federal tax incentives before they p
	Spec1f1cally, Maui Electric requests that the Comnuss1on open a docket for the purposes of rece1ving fihngs, rev1ewmg approval requests, and resolving disputes, 1f necessary, related to the Company's proposed plan to acquire add1t1onal renewable energy resources on the island of Mam through a MaUL Renewable Energy Request for ProposaJs ("RFP") issued pursuant to the Framework for Compettt1ve B1ddmg dated December 8, 2006 (the "Framework"), adopted by the Comrmss1on m Dec1s1on & Order No 23121 (Docket No 03-
	To expedue the process and allow ume for collaborat1on with the IO early rn the process, 1t would be ideal 1f the IO could be quickly assigned, such that Maui Electnc and the 10 may work together m the creating the design of the RFP with associated system (cechmcaJ, operat1onaJ and performance) requirements Having the IO assigned and involved early m the process w1H also allow the IO lo have a better understanding of the PSIP planrung process and the unique challenges, operallonaJ requirements and resources
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	Company's Plans to Seek Additional Renewable Energy Generation 
	Maua Electric seeks to request proposals for new renewable energy generation proJects consistent wHh renewable resources 1denuf1ed m the Near-Term Resource Plan for the island of Maui 1dent1fied m the PSIP Update Report December 2016. sub;ect to any updates that may be filed. The request will sohc1t proposals for proJects with a target m-serv1ce date by the end of 2020 The Maui Renewable Energy RFP 1s an important step m transforming the Companies' systems from current state to a future v1sIon of the utJhty
	1 
	2 

	The RFP will be consistent wnh the Near~Term Resource Plan and will sohc1t the resources to accomplish the 2020 renewable generation nulestones man open, compet1t1ve envuonment as prescribed by the Framework The Companies recognize that the PSIP Update Report December 2016 still requires full vetUng by the Comrruss1on and other stakeholders However, 1n order to achieve the aggressive t1meframes proposed in the Near-Tenn Resource Plan, Mam Electnc beheves that there are cenam steps that can move forward m pa
	Maui Electric also recognizes that the aggressive umeframes across all islands wilt reqiure the procurement, regulatory, and development and constructJon efforts of many projects across the State to be executed m parallel Therefore, wherever possible Maui Electric would lJke to work with the ComrrussJon, Consumer Advocate, and others to assess, coordinate, and align the assoc1ated resource and scheduling challenges that may be inherent among the ut1hty, regulators, relevant supply chams for development and 
	Request for an Independent Observer 
	As noted above, the Company respectfully requests that the Corruruss1on appoint an IO as set forth m Sect.Jon II C 6 of the Framework 
	3 

	Maui Electnc recommends that the 'chosen for this assignment possess the necessary mdependent bid evaluation expenence to enhance transparency m the evaluation and selecuon process, and to help ensure agreement among the part.Jes that the fmal selectJon of bid(s) 1s m the bes, interests of Maui Electr1c's customers 
	0 
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	Mau, Electnc 1s submtttmg this request at this time m order to fac1htate the ttmely review and processing of the RFP and the ultJmate goal of acqumng addJttonal renewable resources at lower and/or flxed costs that will benefit customers and help achieve Hawau's Renewable Portfolio Standards ("RPS") goals Opening a docket and quickly appomtmg an IO will allow Maui Electnc to work with the IO as the Company develops the R.FP detillls to be provided to the Comnuss1on for approval at a later date Mam Electric r
	Cost Recovery for RFP Process 
	The Compet1t1ve B1ddmg Framework provides that the costs that an electnc uuhty reasonably and prudently incurs m destgmng and admJmstenng its competitJve btddmg processes are recoverable through rates to the extent reasonable and prudent Maui Electnc will separately file an application wuh the Corruruss1on requesting deferred accounting treatment of the Maui Renewable Energy RFP non-labor costs associated with the compeuuve b1d process 
	4 

	Maui Electric•s Request 
	As set forth above, Maui Electnc respectfully requests that the Commission (1) open a docket for the Company's planned competitive b1ddmg process for add1uonal renewable energy resources on lhe island of Maui, and (2) either appoint an IO or direct Maui Electric to submJt for Corn.rmss1on approval a contract for IO services for the compeuuve bidding process 
	Sincerely, 
	Sharon M Suzukl President Mam Electnc Company, Luruted 
	D1v1s10n of Consumer Advocacy 
	Maul Electric PO BOX 398 I t<AHULUI, MAUL HI 96733•6898 
	PSIP Update Repon· December 2016 :il 6-13 ld MiJUI Elec1r1c ,s amenable to either submuung for Comm1ss1on approval a contract for 10 serv1cM for an JO selected from the list of qualified candidates for the 10 pos1t1on, or the Comm1ss1on appomung us own eand1date as the 10 
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	The Honorable Chair and Members of the 
	Hawai'1 Pubhc Uuhttes Comm1ss1on 465 South King Street Kekuanaoa Building, 1Floor Honolulu, Hawa1'1 96813 
	st 

	Dear Comnuss1oners 
	SubJecl Maui Electric Company, Lumted 
	Lana'1 Renewable Energy Request for Proposals 
	Request to Open New Docket and Appomtment of an Independent Observer 
	Maui Electnc Company, L1m1ted ("Mau1 Electric'' or the "Company") respectfully requests that the CommJss1on open a docket and appoint an Independent Observer ("IO") to allow the Company to seek proposaJs for new renewable energy generation (with a target mstalla.uon of 2020) consistent with the Near-Term Resource Plan proposed in the Compames' PSIP Update Report December 2016 As noted in the PSIP, we have a lmuted-time opportunity to take advantage of currently-available federal tax mcenuves before they pha
	Spec1f1caJly, Maui Electnc requestS chat the Comnuss1on open a docket for the purposes of rece1vmg f!lings, rev,ewmg approval requests, and resolving disputes, 1f necessary, related to the Company's proposed plan to acquue add.JtJonal renewable energy resources on the island of Lana', through a Lana', Renewable Energy Request for Proposals ("RFP") issued pursuant to the Framework for Compet1t1ve Bidding dated December 8, 2006 (the "Framework''), adopted by the CommJss1on m Dec1s1on & Order No 23121 (Docket 
	To expedite the process and allow ume for collaborat1on with the IO early m the process, 1t would be 1deal 1f the JO could be quickly assigned, such that Malll Electnc and the IO may work together m the creating the design of the RFP with associated system (techmcal, operauonal and performance) requuements Havmg the IO assigned and involved early m the process will also allow the IO to have a better understanding of the PSIP planning process and the umque challenges, operational requirements and resources n
	Maul Electric PO BOX 398 / l<AHULUI, MAUI, HI 96733·6898 
	The Hawa1'1 Pubhc UtthlJes Comnusslon January 6, 20l7 Page2 
	Maui Electric seeks to request proposals for new renewable energy generation proJects consistent with the renewable resources 1dent1f1ed m the Near-Term Resource Plan for the island of Lana', 1dent1f1ed m lhe PSJP Update Report December 2016,subject to any updates that may be filed The request will sohc1t proposals for proJects with a target 10-serv,ce date by the end of2020 The Lana'1 Renewable Energy RFP 1s an important step an transfornung the Companies' systems from current state to a future v1s1on of t
	1 
	2 

	The RfP will be consistent with the Near-Tenn Resource Plan and will sohc1t the resources to accomplish the 2020 renewable generation rrulestones in an open, competitive environment as prescribed by the Framework The Companies recognize that the PSJP Update Report December 2016 still requires full vetting by the Ccimrruss1on and other stakeholders However, m order to achieve the aggressive tuneframes proposed m the Near~Term Resource Plan, Maui Electric believes that there are certain steps that can move fo
	.Maui Electric also recognizes that the aggressive umeframes across al11slands will requ1re the procurement, regulatory, and development and construchon efforts of many proJecls across the State to be executed m paraJlel Therefore, wherever possible Maui EJectnc would like to work wtth the Comm1ss1on, Consumer Advocate, and others to assess, coordinate, and align the associated resource and scheduling challenges that may be inherent among the utthty, regulators, relevant supply chains for development and co
	Reguest for an Independent Observer 
	As noted above, the Company respectfully requests that the Comm1ss1on appoint an IO as set forth m Section II C 6 of the Framework 
	3 

	Maui Electric recommends that the IO chosen for this assignment possess the necessary independent bid evaluation experience to enhance transparency m the evaluation and selection 
	Maul Electric l'O 80X 398 I l<AHULUI, MAUI. Ht 9673>·6698 
	cc D1v1s1on of Consumer Advocacy 
	The Hawai '1 Public Uttl1ues Comllllss10n January 6, 2017 
	Page3 
	process, and to help ensure agreement among the parties that the fmal selection ofb1d(s) 1s m the best mterests of Mam Electnc's customers 
	Maui Electuc 1s subrruttrng this request at this time in order to fac1htate the tamely review and processing of the RFP and the ultimate goal of acqumng add1ttonal renewable resources at lower and/or fixed costs that will benefit cuswmers and help achieve Hawan's Renewable Portfolio Standards ("RPS") goals Opemng a docket and quickly appornttng an IO will allow Maui Electric to work wnh the 10 as the Company develops the RFP details to be provided to the Comm1ss1on for approval at a later date 
	PSI/> Update Rtpon December 2016 a16-17 
	1 

	Id l Maui Electnc 1s amenable 10 cu.her submnung for Comm1ss1on approv~I a contract for JO services for an 10 selected from the hst ofqualified candidates for the 10 pos1uon, or the Comm1ss1on appo1n11ng us own cand1da1e us the JO 
	2 

	Cost Recovery for RFP Process 
	The Compettt1ve Bidding Framework provides that the cosrs that an electric uuhty reasonably and prudently mcu1s rn designing and adrruntstenng its competitive b1ddmg processes are recoverable through rates to the extenl reasonable and prudent Maui Electnc will separately file an apphcat1on with the Comrruss1on requesting deferred _accounting treatment of the Lana'1 Renewable Energy RFP non-labor costs associated with the compet1t1ve bid process 
	4 

	Maui Electric's Request 
	As set forth above, Mam Electnc respectfully requests that the Comm1ss1on (1) open a docket for the Company's planned competitive bidding process for add1t1onal renewable energy resources on the island of Lana'i, and (2) either appoint an IO or direct Maui Eleclr1c to subrrut for Comm1ss1on approval a contract for IO services for the compe11t1ve bidding process 
	Sincerely, 
	~nt.N,J 
	Sharon M Suzuki President Maui Electnc Company, L1m1ted 
	• See Framework § VIJ A 
	Maul Electric PO BOX 398 / KAHULUI. MAUI, HI 96733·6898 
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	January 6, 2017 
	JAY IGNACIO, P E Pres1denl 
	The Honorable Chau and Members of the 
	'1 PublJc UtlJiues Comnuss1on 465 South Kmg Street Kekuanaoa Buddmg, r• Floor Honolulu. Hawai'1 96813 
	Hawa.1

	Dear Commissioners 
	SubJect Haw8.l'J Electnc Light Company, Inc Hawai'1 Island Renewable Energy Request for Proposals Request to Open New Docket and Appointment of an Independent Observer 
	Hawai•, Electnc Light Company, Inc ("Hawa.1'1 Electric Light'' or the "Company") respectfully requests that the Conurussion open a docket and appoint an Independent Observer ("IO") to aJJow the Company to seek proposals for new renewable energy generauon (with a target mstallauon of 2020) cons1stent with the Near-Tenn Resource Plan proposed m the Companies' PSJP Update Report December 2016 As noted m the PSIP, we have a hnuted-ume opportunity ta take advantage ofcurrentJy-ava.1lable federal tax mcenuves bef
	Spec1ficaJly, Hawa1'1 Electnc Light requests that the Comrruss1on open a docket for the purposes of rece1vmg f1hngs1 rev1ewmg approval requests, and resolvmg disputes, Jf necessary, related to the Company's proposed plan to acquire add1t1onal renewable energy resources on the island of Hawai'1 through a Hawa1'1 Island Renewable Energy Request for Proposals ("RFP") issued pursuant to the Framework for Compellllve B1ddmg dated December 8, 2006 (the "Framework"), adopted by the Comrruss1on m Oec1s1on & Order N
	-

	To expedlle the process and allow time for collaborat1on with the IO early m the process, 1t would be ideal 1f the 10 could be quickly assigned, such that Hawa.1'1 Electnc Light and the IO may work together m the creating the design of the RFP with associated system (techrucal, operational and performance) requirements Having the IO assigned and involved early m the process will also allow the IO to have a better understanding of the PSIP planning process and 1 Electric Light, as well as allow time to revie
	the umque challenges. operauonal requJrements and resources needed for Hawa.1
	1

	Hawal'l Electric Light PO eox 1027 / HILO, HI 96721·1027 
	The Hawai'i Pubhc UtJhtJes CommJss,on January 6, 2011 Page2 
	Company's Plans to Seek Additional Renewable Energy Generation 
	Hawai'1 Electric Light seeks to request proposals for new renewable energy generauon proJects consistent with the renewable resources 1dent1f1ed m the Near• Term Resource Plan for the island of Hawat'1 1dent1fied m the PSIP Update Report December 2016, subJect to any updates that may be flied The request will sohc1t proposals for projects with a target m•serv1ce date by the end of 2020 The Hawai '1 Island Renewable Energy RFP 1s an important step m transfomung the Companies' systems from current state to a 
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	The RFP will be consistent with the Near-Term Resource Plan and will sohc1t the resources to accomplish the 2020 renewable generation nulestones m an open, compet1t.1ve environment as prescnbed by the Framework The Companies recognize that the PS/P Update Report December 2016 still requires full vetting by the Comrruss1on and other stakeholders However, m order to achieve lhe aggressive t1meframes proposed in the Near-Term Resource Plan, Hawa1'1 Electnc Light beheves that there are certain steps that can mo
	Hawa1'1 Electric Light also recogmzes that the aggressive tJmeframes across all islands will require the procurement. regulatory, and development and construcuon efforts of many proJects across the State to be executed m parallel Therefore, wherever possible Hawa1'1 Electric Light would like to work with the Comrruss1on, Consumer Advocate, and others to assess, coordinate, and align lhe associated resource and scheduhng challenges that may be mhererlt among 1he utihcy, regulators, relevant supply cha.ms for
	for an Independent Observer 
	Regue.st 

	As noted above, the Company respectfully requests that the Corrumss1on appoml an IO as set forth m Section Il C 6 of the Framework 
	3 

	Hawa1'1 Electric Light recommends that the 10 chosen for this assignment possess the necessary independent bid evaluation experience to enhance transparency in the evaluation an~ 
	Hitwai'i Electric Light PO BOX 1027 / HllO, HI 96721·1027 
	The Hawai'1 Pubhc Ut1hues Conuruss1on January 6. 20)7 Page3 
	selectJon process, and to help ensure agreement among the parues that the final selechon of b1d(s) 1s m the best mterests of Hawai'L Electnc Light's customers 
	Hawai11 Electnc Light 1s submmmg this request at this time m order to facilitate the timely review and processing of the RFP and the ultimate goal of acqumng add1ttonal renewable resources at lower and/or fixed costs that will benefit customers and help achieve Hawaii's Renewable Portfolrn Standards ("RPS") goals Openmg a docket and quickly appomtmg an IO will allow Hawai'1 Electnc L1gbt to work with the IO as the Company develops the RFP details to be provided to the Comrwss1on for approval at a later date
	Cost Recovery for RFP Process 
	The Competitive Bidding Framework provides that the costs that an electric ut1hty reasonably and prudently mcurs m designing and adnurustermg its competitive b1ddmg processes are recoverable through rates to the extent reasonable and prudent Hawai'i Electnc Light will separately file an application with the Comrruss1on requesting deferred accounting treatment of the Hawa.i•, Island Renewable Energy RFP non-labor costs associated with the compeutJve bid process 
	4 

	Hawa1 1Elec1nc Light 1s amenable lO euher subm111mg for Comm1ss1on approval a con1taet for 10 services for an IO selected from the hst orquahfied cand1da1es for the IO pos111on, or the Comm1ss1on appomung 1lS own candidate as the IO 
	3
	1

	PSJP Update Report December 2016 Ill 6-20 21d 
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	Hawai'i Electric Light's Request 
	As set forth above, Hawa1·, Electnc Light respectfully requests that the Commission (I) open a docket for the Company's planned compeuttve bidding process for additional renewable energy resources on the island of Hawa1'1, and (2) either appoint an IO or direct Haw8l'1 Electnc Light to subrrut for Comm1ssmn approval a contract for IO services for the compeuuve bidding process 
	Sincerely, 
	Jay Ignacio President Hawa1'1 Elecmc Light Company, Inc 
	D1v1s1on of Consumer Advocacy 
	• ~ Framework § VU A 
	Hawai'i Electric Light PO BOX 102' / HILO, HI 96721 • 1027 
	CERTIFICATE OF SERVICE 
	The foregoing order was served on the date of filing by mail, 
	postage prepaid, and properly addressed to the following parti es: 
	DEAN NISHINA 
	EXECUTIVE DIRECTOR 
	DEPARTMENT OF COMMERCE AND CONSUMER AFFAIRS 
	DIVISION OF CONSUMER ADVOCACY 
	P.O. Box 541 
	Honolulu, HI 96809 
	JOSEPH P . VIOLA, ESQ.· 
	VICE PRESIDENT 
	REGULATORY AFFAIRS 
	HAWAIIAN ELECTRIC COMPANY, INC . 
	P .O. Box 2750 Honolulu, HI 96840-0001 








