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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAITI

In the Matter of the Application of
HAWATITAN ELECTRIC COMPANY, INC., DOCKET NO. 2015-0389
HAWATIT ELECTRIC LIGHT COMPANY, INC.,

MAUI ELECTRIC COMPANY, LIMITED and ORDER NO. 37796

For Approval to Establish a Rule
to Implement a Community-Based
Renewable Energy Program and Tariff

)
)
)
)
)
)
KAUAI ISLAND UTILITY COOPERATIVE )
)
)
)
)
and Other Related Matters. )

)

APPROVING THE REVISED LANAT REFP

By this Order, the Public Utilities Commission
(“"Commission”™) : (1) approves the Revised Lanai Request for
Proposals (“RFP”)!l filed by HAWAIIAN ELECTRIC COMPANY, INC., HAWAII
ELECTRIC LIGHT COMPANY, INC., and MAUI ELECTRIC COMPANY, LIMITED
(collectively “Hawaiian Electric” or “Companies”), subject to the
modifications set forth in this Order; and (2) directs

Hawaiian Electric to file a final RFP for Lanai by June 21, 2021.°%2

1As detailed below, Hawaiian Electric filed parts of the
Lanai RFP in multiple dockets on different dates, the most recent
of which is March 30, 2021, in this docket.

2The Parties and Participants to this proceeding are:
(1) Hawaiian Electric; (2) KAUAI ISLAND UTILITY COOPERATIVE;
(3) the DIVISION OF CONSUMER ADVOCACY (“Consumer Advocate”),



I.

BACKGROUND AND RELEVANT PROCEDURAL HISTORY

AL

Docket No. 2017-0352

On October G, 2017, the Commission opened
Docket No. 2017-0352 to receive filings, review approval requests,
and resoclve disputes, 1f necessary, related Lo Hawaiian Electric’s
requests Lo proceed with competiibive procurement of dispatchable
firm generation and new renewable energy generation on the islands
of Oahu, Hawaii, Maui, Molokai, and Lanai.?

Cn Octoher 23, 2017, in Docket NG. 2017-0352,
Hawailan Electric £filed certain draft Regquests for Proposals

{“RFFs”).% Hawalian Electric did not file draft RFPs for Molokai

an ex officio party; (4 the Intervenor the DEPARTMENT OF
BUSINESS, ECONOMIC DEVELOPMENT, and TOURISM; and the Participants,

pursuant to Order HNo. 33751, at 100: (5 SUNPCOWER CORPCRATICHN;
{6} HAWATII SOLAER ENERGY ASSOCIATION; (7) ULUPONO INITIATIVE, LLC;
(3} BLUE PLANET FOUNDATION; (9} HAWATI PV COALITICN;

and (10} THE ALLIANCE FOR SOLAR CHOICE.

iSee Docket No. 2017-0352, Order No. 34856, “To Institute a
Proceeding Relating toc a Competitive Bidding Process to Acgulre
Dispatchable and Renewable Generation,” filed on October &, 2017.

fSee  MHawailian Electric Companies’ Draft Reguests for
Proposals, Books 1 and 2, Filed Getobker 23, 2017; Exhibit 1,
Draft Reguest for Proposals for Renewable Firm Capacity and
Dispatchable Energy Resources on the island of Maul {including

Appendices A-L); Exhibit 2, Draft Reguest for Proposals for
Renewable Energy Project{s) on the 1island of ©0ahu (including
Appendices A-L}; Exhibit 3, The Hawalian Electric Companies’

Proposed Process for Successful Execution of the Competitive
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and Lanai with this filing. Instead, Hawaiian Electric reguested
to suspend the wvariable renewable dispatchable RFPs for Molokat
and Lanal for distinct reasons.®

On February 27, 2619, by  Order No. 36187 in
Docket No. 2017-0352, as the Partiess, astakeholders, and ths
Commisgsion moved into Phase 2 of the Companies’ competitive
procurement, The Commission redguested that the Companies’ plans
for competitive procurement Tor Molcokai and Lanal be filed 1in
Docket No. 2017-0352 “in the near-term.”*®

On May 20, 2019, 1in a letter to the Commission,
Hawallan Electric stated its intent teo file draft RFPs for Lanai
and Molokal by July 2019 and August 2019, respectively.’

On June 10, 2019, the Commission expressed support for

the Companies’ commitment to filing their draft REPs related to

Bidding Program; Fxhibit 4, Timelines for Each Proposed
Procurement; kxhibit b, The Hawaitian Electric Companies’ Code of
Conduct and Code of Conduct Manual for the Competitive Bidding
Program; Exhibit G, The Hawaiian Flectric Companies’
Interconnecticn Reguirements Study Process; and Exhibit 7,
Suspension of Lanal and Molokai RFFPs,” filed on October 23, 20617
{“"October 23 Filing”}.

5See October 23 Filing, Exhibit 7.

t5ee  Docket No. 2017-0352, Order ©No. 36187, “Providing
Guidance 1n Advance ¢f the Hawailan Electric Companies’ Phase 2
Draft Reguests for PFProposals for Dispatchable and Renewable
Generation,” filed on February 27, 201% {(MOrder No. 3861877},

at 13-14.

‘See Hawallian Electric Companies’ “Comments re Stage 2
Draft RFPs,” filed in Docket No. 2017-0352, on May 20, 2019, at 23.
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Molokai and Lanai, and provided additional guidance regarding the
Commission’s expectations for these draft REPs.f
On August &, 2019, Hawalian Electric filed 1ts Molokal

and Lanai Proposed Draft RFPs in Docket No. 2017-0352.°

B.

Docket No. 2019-0178

On  August 29, 2019, in Tthe interest of clarity
and administrative efficiency regarding the competitive
procurements for Molokal and Lanai, the Commission transferred
the Molokal and Lanai Draft RFPs from Docket HNo. 2017-0352
to Docket No. 2019-0178.%

On November 27, Z019, Hawaiian Electric isszsued the
Reguest for Proposals for Variable Renewable Disgpatchable

Generation, for the islands of Molokai and Lanai.i!

88%ee Docket No. 2017-0352, Order No. 36356, “Providing
Guidance on the Hawailan FElectric Companies’® Phase 2 Draft Reguests
for Proposals for Dispatchable and Renewable Generation,” filed on

June 10, 20149, at 23.

9%ee “Eubmiszszion of Proposed Draft Requests for Proposals for
Molokai and Lanai,” filed on August &, 2015.

193ee Docket No. 2019-0178, Order No. 36493, “Requesis to
Insztitute a Proceeding Relating to a Competitive Bidding Process
to Acquire Variable Renewable Dispatchable Generation Paired with
Energy Storage for the Islands of Molokai and Lanai,” filed on
August 25, 2015.

li8ee ™“Hawaiian Electric Companies? Final Reguests Tfor
Proposals for Molokai and Lanati; Books 1 and 2; Verification and
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On March 10, 2020, the Hawaiian FElectiric submitied a
draft revised REFP for Variable Renewable Dispatchable Generation
{(“"RDG”)y, Island of Lanal {the “Draft Revised Lanai RDG RFP”}, which
included a revised scope to accommodate Pulama Lanai’s plans.’®

On March 11, 2020, 1in response to Pulama Lanaifs
announcement to remove the Four Seasons Resort Lanai at Manele and
the Four Seasons Fesort Lanai at Koele from the grid,
Hawailan Electric postponed tThe RFP fTco re—-evaluate the scope
and schedule .13

On April 6, 20720, the Commission issued Ovder No. 370663,
which extended the pericd for its review of the Draft Revised Lanail
RDG RFP by sixty (60} days, from April 9, 2020, to June &, 2020,
to aillow Pulama Lanai to continue discussions with

Hawaiian Flectric regarding the potential ownership of the

electrical system and grid on Lanai.ld

Certificate of Service,” filed in Docket No. 201%-0178 on
November 27, 2019.

125ee “Maui Electric Company, Limited’s Draft Revised Reguests
for Proposals for Lanai, Book 17 filed in Docket No. 2019-0178 on
March 106, 2020.

138ee Letter From: K. Matsumcto To: R. Matsushima Re: “Docket
No. 2019-0178 - Reguests Tto Institute a Froceeding Relating to a
Competitive RBidding Process to Acguire Variable  Renewable
Digpatchable Generation Paired with Energy Storage for the Islands
of Molokai and Lanai; Reguest for an Extension of the Proposal bDue
Date for the Lanai Reqguest for Proposals,” filed on March 11, 2020.

43ee Order No. 37063, “Extending, On Its Own Motion,
Relevant Deadlines for the Hawaiian Flectric Companies’

2015-0389
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C.

Docket No. 2015-0388

Cn April 9, 2020, the Commission issued Order No. 37076
which, among other things, directed Hawaiian Electric to develop
an RFP for community-based renewable energy {("CBRE”} on the island
of Lanai {(the “Phase 2 Lanai CBRE RFP”).1%

On May 1, 2020, Pulama Lanal and Hawaiian Electric ceased
discussions regarding the acguisition of the Maul Electric system
on the isgland of Lanai.lf

On June 10, 2020, Hawaiian Eleciric, 1in consultation
with the Independent Chserver, proposed combining the
Draft Revised Lanai RDG RFP and the Phase 2 Lanai CBRE RFP.Y7

On JdJuly 9, 2020, Hawaiian Electric filed its Draft Lanat

CBREE REP.®®  Folliowing a technical conference on July 2%, 2020,

Draft Revised Lanat Request for Proposals,” filed in
Docket No. 2015-0178, on April &, 2020 (“Order No. 370637).

158ee Decision and Order No. 37070, “Commencing Phase 2 of Lhe
Community-Based Renewable Energy Program,” filed on April 9, 20620
{“"Order No. 37067067), at 34-44.

l8ee Letter From: G. Shimockawa To: Commissicon Re: Docket
No. 2015-0389 - Community-Based Renewable Energy Program;
Companies’ Comments to Pulama Lanai’s February 10, 2021 Public
Comment, filed on February 17, 2021 (“Hawaliian Electric Response
to Pulama Lanai”} at 3.

l"32e Hawaiian Electric Response to Pulama Lanai at 3.
18" The Hawaiian Electiric Companies’ Community Based Renewable

Energy {(CBRE} - Phase Z; Draft Tariff and Appendices, and REFPs and
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and a comment period ending on August 12, 2020, Hawaiitan klectric
filed its proposed final Lanai CBRE RFP on September 3, 2020.1°
Hawailan Electric later revised 1ts proposed final Lanal CBRE RFP
on October 9, 2020.-¢

On Coctober 26, 2070, the Consumer Advocate filed its
comments on Hawaiian Electric’s Proposed Final Lanai CBRE REP.ZI

Cn January 29, 2021, the Commission issued
Crder HNo. 37552, identifying areas that requlire further
consideration and improvement before FPhase 2 can launch.=

On  February 10, 2021, Pulama Lanai filed a letter

requesting that the Commissicon move Tforward with 1Issuling the

Model Contracts for LMI Customers, Mclcockai and Lanai; Bocock 1 — 3,7
filed on July 9, Z2020.

1% The Hawaiian Flectric Companies’ Community Based Renewable
Energy ({(CBRE} - Phase 2 Tariff and Appendices, and RFPs and Model
Contracts for LMI Customers, Molokai and Lanai; Book 1 - 14,7
filed on September 8§, 2020.

20%The Hawaiian Electric Companies’ Community Based Renewable
Energy Phase 7 Tranche 1 RFPs and Model Contracts; Book 1T — 7,7
filed on Octobkher 9, 2020 (“Proposed Final Lanai CBRE REP”).

Zi%Divisicon of Consumer Advocacy’s Supplemental Comments on
Hawailan Electric Companies’ Phase 2 Communlity-Based Renewalble
Energy Program September 8, 2020 and Gctcber &, 2020 Filings,”
filed on Cctober 26, 2620 (“Consumer Advocate Comments”).

223ee  Order No. 37592 ™{(1} Developing ERecommendations;
{2} Addressing Phase 1 Contracts; and (3) Granting the Moticn to
Withdraw of Renewable Energy Acticn Coalition of Hawaii, Inc.,”
filed on January 2%, 2621, (“Order Ho. 375527}, at Z-13.
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Final RFP for Variable RDG Paired with Energy Storage and
Community Based Renewable Energy for Lanai.Z?

On February 17, 2021, Hawailian Electric responded to
Pulama Lanaifs letter, reguesting that the Commission suppoert 1ts
plan to conduct a combined REFP on the island of Lanai.=®*

On  March 30, 2021, Hawailan Electric revised its
CBRE filings.2®

On April 14, 2021, Tthe Consumer Advocate filed comments

on the March 3¢ CBRE Filings.-¢

““Docket No. 2015-0389 — Applicaticon for Approval to
FEstablish a Rule to Implement a Communitvy-Based Renewable Energy
Program, and Other Related Matters; Consideration to Issus the
Final Reguest for Proposals for Variabkle Renewable Dispatchable
Generation Paired with FEnergy Storage and Community-Based
Renewable Energy — Island of Lanai,” filed on February 10, 2021
(“*Pulama Lanai Letter”}.

“45ee Hawaiian Electric Response to Pulama Lanai at 3.

25%The Hawalian Eleciric Companies’ Community Based Renewable
Energy Phase 2 Tariff and Appendices, and RFPs and Model Contracts
for LMI Subscribers, Tranche 1, Molokal and Lanai; Book 1 — 6,7
filed on March 3G, 2621 {(“March 30 CBRE Filings”}.

Z&vpDivisicon of Consumer Advocacy’s Comments Regarding the
Hawailan Electric Companies’ March 30, 2021 Recommendatlions and
Updated CBRE Phase 2 Filings,” filed on April 14, 2021
{(“Consumer Advocate April 14 Comments”}, at 14.
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IT.

COMMENTS ON THE LANAI REP

AL

Pulama Lanai

Pulama Lanai urges the Commission to move forward with
isgsuing the Final RFP for Variable RDG Paired with Energy Storage
and CEBRE for Lanal because the concerns the Commission identified
in Order No. 37592 are not necessarily relevant to Lanai.®’?
Pulama Lanail explains that because there iz only one site for the
Lanai project, that site is located adjacent to Hawalian Electric’s
existing power plant, and should therefore eliminate costly
interconnection studies, provide certainty for developers to
incorporate into their bid pricing, and help timely bring the
project online. 28 Puilama Lanail bhelieves that Lanai’s small
population, and its significant insight into the residential and
commercial market, will make identifying LMI customers easler,
and any Commission verification regulirements could be incorporated
at a later date.2® Pulama Lanal alsgo believes that the known site

location will make grid service evaluations less complicated than

e

“'See Pulama Lanali Letter atb 1.

288ee Pulama Lanail Letter at 1.

28%8ece Pulama Lanal Letiter at 2.
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on other islands.?? For these reasons, Pulama Lanail asks the

Commission to approve the final RFP for Lanati.

B.

Hawaiian Electric

Hawaiian Electric regquests that the Commission support
its plan to conduct a combined RFP on the island of Lanai.?!
Hawaiilan Electric states that, ©pkased o¢on the lack of any
CBRE Phase 1 propesals on Lanai, and the lack of a beneficial
proposal in response to the recent Molokai Variable RDG REPP,
a cocrdinated procurement on Lanai that includes both RDG and CBRE
is in customers’ best interest.3” Therefore, Hawaiian Electric
reguests that the Commission support its plan to conduct a combined
RFP on Lanai.?3

As part of the March 30 CBRE Filings, Hawaiian Electric
proposed Lo assume c¢osts for certaln Iinterconnection  wWork
including “remolte substation work, reconductoring or reclircuiting
existing transmission and distribution lines, and re-fusing or

re-programming of protective devices upstream of the

F8ee Pulama Lanai Letiter at 2.

318ce Hawaiian Electric Resgponse to Pulama Lanai at 1.

#Z8ee Hawaiian Electric Response to Pulama Lanai at 1.

i3Zee Hawaiian Electric Response Lo Pulama Lanai abt 1.
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Grid Connection Point {(MGCp’y ., 734 Hawaiian Flectric states that
CBRE developers:

would no ilcnger be responsible to account for these
costs  because they will be included in  the
Companties’! scope as system upgrades, predicated on
Commisgsion approval to recover such costs in EPRM
or REIP, a change that would not affect customers
today because cost recovery is still
passed through. By assuming this additional
interconnection scope, the Companies will lower
costs for developers, and potentially subscribers,
as well as reduce negotiation time and provide
further cost certainty in hid proposals.
The developer would still be responsible for the
cost of interconnection facilities from the point
of interconnection {(‘*POI7Y to the GCP.3%

Hawailan Electric alsco clarified the CBRE developers’

responsibilities for costs related Lo interconnection regulrements

studies, and Company owned interconnection facilities.?3*

C

Consumer Advocate

The Consumer Advocate mentions it sought additional
support regarding the basis for revising the minimum CBRE Capacity
for the purposes of measuring and assessing liguidated damages

from 3 MW tc 1 MW and “recognizes, however, that no applications

dMarch 30 CBRE Filings, Exhibit 1, at 2.
FSMarch 30 CBRE Filings, Exhibit 1, at 2-3.

FeMarch 30 CBRE Filings, Exhibit 1, at 4; Exhibit 4 at 69,
103; and Exhibit 5 at 4¢.
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were received for Lanali in Phase 1 of the CBRE Program.”??
With respect to interconnection costs, the Consumer Advocate
“recognlizes that shifting the cost responsibility for a greater
properticn of interconnection work from developers to the
Companies should simplify the interconnection process and reduce
both costs and risks for the developer.”?® The Consumer Advocate
notes that “[tlhis should, in thecry, result in lower
bid prices and reduced interconnection times.”3® Nevertheless,
the Consumer Advocate 1s concerned that this also ccoculd result in
a stranded investment if the CBRE developer does not move forward
with a project, and recommends that, 1In this event, or 1f the
rroject is indefinitely delaved, site control be transferred to
the Hawailian FElectric so that it can either retain another
developer or move forward with the project itself, “to mitigate
the risk associated with the interconnection facilities not being

used and useful. 74l

HConsumer Advocate Comments at 17.
S8 Consumer Advocate April 14 Comments at 14,
FConsumer Advocate April 14 Comments at 14.

OConsumer Advocate April 14 Comments ab 14,

2015-0389 1z



ITT.

DISCUSSION

AL

The Lanai RFP

The Commisgsion believes it 1s important to advance

renewable energy and storage procurements on Lanai, so that
Lanal reslidents may enjoy The attendant economic, soclal,
and environmental benefits. Therefore, the Commission approves

Hawaiian FRlectric’s request to proceed with the Lanal REP.
This should significantly increase renewable generation in Lanai’s
resource portfolic, and allow Lanal residents the opportunity to
reduce thelir electric bills by participating in CBRE.

In Order No. 37597, the Commigsion identified five aresas

that reguire further consideration and improvement before Phaszse 2

can launch, specifically: {1} interconnection; {Z) LMI Customer
enrollment and verification; {3} general participation
regulrements; {4) grid services; and {b) the bid evaluatiocn
process. it Although the Commission will further address these

igsues 1in the Dbreoader CBRE context, the Commission will move
forward with the Lanai RFP now, for the fcollowing reasons.

Interconnection. Pulama Lanail maintains that the fact

that there is only one site for the project substantially mitigates

dl8ce Order No. 375%2 gt 3-13.

2015-0389 13



the interconnection-related concerns the Commission identified in
Order No. 37552. Specifically, Pulama Lanail owns the only site
for the project, and that site 1s iocated adiacent to
Hawailan Electric’s exlsting power plant, and assoclated
interconnection facilities.® Like Pulama Lanai, the Commission
bhelieves that having the project site located next to an existing
power plant and assocliated Interconnectlion facilitles could
provide certainty and materially reduce reguisilte interconnection
costs for a successful developer. Nevertheless, Hawailian Electric
could determine that an  interconnection study 1s necessary
and unexpected interconnection costs may be required.
Although proposers are reqgulred to Include 1in thelr pricing
proposal all costs for interconnection and distribution equipment,
Hawaiian Electric may be better suited to accurately estimate any
interconnection cost upgrades. Because these costs are included
in bid pricing, and pricing cannot be adjusted once the Lrue cost
is  known, Lhe estimated interconnection costs iImpact tLhe
competitiveness of the bid. But since there is only one site,
the overall approach is reasonable hecause there should bhe little
variability between interconnecticn cost estimates, and because
the total resource cost wilill be used o determine a bid’s

cost-effectiveness.

28ce Pulama Lanal Letiter at 1.
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For the purposes of the Lanai CBRE project,
the Commission is persuaded that allowing Hawaiian Electric to
assume certain interconnection costs, and recover those costs from
all customers 1s reasonable, because, based on Pulama Lanai’s and
Hawaiian Electric’s representations, the sole site for the Lanai
project is located adjacent to Hawaiilan Electric’s existing power
wlant, and should thereiore reduce the likelihood of costly
interconnection studies, provide some initial clarity on
interconnection costs, and minimize expensive transmission and
digtribution upgrades. The Commission also expects that allowing
Hawalilan Electric to assume certain 1nterconnection costs
may place third-party blidders on a more eguali footing with a
potential self-build bid. Therefore, the Commission approves
Hawaiian Electric’s plan to absorbk certain interconnection costs
for the Lanai CBRE project. The Commission will ¢onsider and
deftermine whether Lo implement this approcach more broadly, and the
Consumer Advocatefs proposed condition regarding Lranslfer of
site control, 1in a subseguent CBRE Phase 2 Order. Finally,
the Commission expescts Hawaiian Rlectric to expediticusly
interconnect all CBRE projects, and take all appropriate measures
to do so.

LMI  Customer FEnrollment, and General Participation

Reguirements. Pulama Lanai suggests that Lanai’s low population

coupled with the role Pulama Lanai has on the island allow 1t to

2015-0389 15



help identify prospective LMI CBRE Subscribers — making it easier
than on Maui, Cahu, and Hawaii Izland.?® Pulama Lanai further
suggests that 1t could integrate future changes to verification
and LMI enrollment reguirements after the RFP 1issues, 1f the
Commission reguires.?s

The Commission agrees that Lanai’s smaller population
and unligue circumstances should reduce tThe <challenges of
identifying and enrclling LMI customers compared Tto the other
islands. More importantly, program design decisions related to
LMI customer enrollment and verification can he incorporated at a
later date, even 1if the combined Lanai RFP issues before cother
elements in the CBRE docket. Therefore, the Commission will allow
the Lanai RFP to proceed before finalizing LMI enrollment,
verification, and general participation reguirements for the
remaining CBRE proposals.

Grid SBServices and Bid Evaluation. Pulama Lanali states

that ™identifving grid services and bid evaluations for Lanai
should be less complicated” than for other islands, duse to the
known site lcocaticon.?® Although the single zite deoes eliminate one

variable from the bid evaluation, thereby decreasing the

“3%ee Pulama Lanai Letter at 2.

448ee Pulama Lanal Letter at 2.

*Pulama Lanai Letter at 2.
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complexity of comparing locationally dependent grid services,
differences in technology and configuration could cause meaningful
differentiation amcng bids. During the Stage 2 Varlable RDLG RFPs,
Hawalian Electric evaluated eligible propoesals, welghting
non-price factors at forty percent (40%) of the overall scoring
rubric, with the price factors accounting for the remaining
silxty percent {c0%) . Hawallan Electric 1s ©proposing That
price-related criteria will &account for fifty-one percent (51%}
and that non-price criteria will account for forty-nine (49%) of
the total bkbid evaluation score.

The Commission is nobt ceonvinced tThat the non-price
evaluation criteria is sufficiently transparent to welght 1t so
heavily, even with the reduced variable of having a single site.
Therefore, the Commission directs Hawallian Elecitric fTo use the
same scoring criteria for the Lanai RFP, as it did for the
Stage 2 RFPs, i.e., welghting non-price factors at forty percent
{(40%}Y and price factors at the remaining sixty percent (60%}).
The Commission may adjust percentages for other CBRE REPs.

Guarantesd Commercial Operations Date {(“GCOD7 ).

The Commission notes that Hawailan Electric proposed to extend the
GCCGDh  for the Lanai CBRE project from December 31, 2024,

to August 31, 2025.%5 The Commission approves this changes,

%Zee March 30 CBRE Filings, Exhibit 1, Attachment 3, at 1.
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but will not entertain any further GCOD extensions. The Commission
also directs Hawaiian Electiric to modify its evaluation criteria
to reward projects that have earlier GCCODs. The Commission expects
Hawailan Electric to promote the earliest feasible GCOD for Lanai,
ideally in 2024.

Benefits of an RDG Plus Storage Facility on Lanai.

The Commisslion is acultely aware that the residential electCricity
rate for Lanai is the highest in the State, at over 36 cents/kWh.
The Commission believes that renewabhle energy palred with ensrgy
storage 1s g¢ritical to lowering electricity bills for Lanat
customers in the near-term. Morecver, The Commission anticipates
that the size of those procurements will take Lanai from
two percent {2%) RP5 to almost ninety percent {S0%) RPS3,
substantially advancing the State’s RPS goal and materially
lowering the electricity bills for Lanal residents. This should
also help Lanai residents wheo cannot 1install rooftop solar.?
Given Lanai’s unigue situation, and the ability of the proposed
17.5 MW PV generator palred with 17.5 MW/70 MWh of ensrgy storage

to improve this situation, the Commission agrees with Pulama Lanat

“9As of May 11, 2021, the interconnection gueuse for Lanai
shows the smallest amount of DER online and in development
within Hawaiian Electric’s service territories. Lanai has only
seen 12% applications executed for a total of 1.65 MW.
See T“Hawallan Electric DER Weekly Report,” dated May 11, 20621,
filed pursuant to Docket No. 2014-019%2, Order No. 32737,
distributed to stakeholders via email.
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that approval of the RFP shceculd he advanced ahead of the other

CBRE proposals.

B.

Reqgquired Modifications

Ags discussed above, for its Lanal RFP bkid evaluation

score, Hawallan Electric shall welght non-price <factors at
forty percent (40%) and the price TfTactors at the remaining
sixty percent (80%). Hawaiian Electyic shall also add non-price

evaluation c¢riteria to reward GCODs that are earlier than
the August 31, 2025 deadline. Finally, the Commissicn directs
Hawailan Electric to make it clear that the CBRE program
administrative fee applies only to the allocated/awarded CBRE

capacity for the facility.

.

Next Steps

The Commission directs Hawalian FElectric te filse,
in this docket, a finalized RFP and related documents for
the combined Lanai REFP by June 21, 2021, that reflects the
modifications reguired by this OCrder. This finalized RFFP and
related documents will be approved automatically 1b davs after

their filing, 1if the Commizssion does not take further action.
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TV.
ORDERS

THE COMMISSION ORDERS:

1 Hawailan Electric RFP for Lanal 1s approved,
subject to the modifications set forth in this Order.

2 . Hawaiian Electric shall file its final Lanai RFP by
June 21, 2021.

€ Unless the Commission takes further action,
Hawaiian Electric’s final Lanai REP shall be approved

automatically 15 days after it is filed.

DONE at Honolulu, Hawall May 21, 2021

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWATI

0 ol i 2 P

es P. Griffin, Chai Jdgnnifefr M. Potter, Commissioner

APPROVED AS TO FORM:

by o
///?;E%Z:rdgé;ﬁgf,y// Leodoloif R. Asuncidei—ir., Commissioner

Mike S. Wallerst¥ein
Commission Counsel

2015-0389.1k
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CERTIFICATE OF SERVICE

Pursuant to Order No. 37043, the foregoing Order was served
on the date it was uploaded to the Public Utilitlies Commission’s
Document Management System and served through the Document

Management System’s electronic Distribution List.



FILED

2021 May 21 PM 1520

PUBLIC UTILITIES
COMMISSICN

The foregoing document was electronically filed with the State of Hawaii Public Utilities

Commission's Document Management System (DMS).
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